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FOR THE THREE MONTHS ENDED MAR. 31 2017 2016
TOTAL (MILLIONS)

Revenues $ 6,001 $ 5,218
Net income 518 636
Funds from operations 674 703
PER SHARE

Net income (loss) $ 0.08) $ 0.23
Funds from operations 0.65 0.69
Dividends' 0.14 0.13

1. See Corporate Dividends on page 35

AS AT MAR. 31,2017 AND DEC. 31, 2016
(MILLIONS, EXCEPT PER SHARE AMOUNTS) 2017 2016

TOTAL (MILLIONS, EXCEPT PER SHARE AMOUNTS)

Assets under management $ 245205 $ 239,825
Consolidated results
Balance sheet assets 165,996 159,826
Equity 70,426 69,688
Common equity 22,511 22,499
Diluted number of common shares outstanding 1,006 1,002
Market trading price per share — NYSE $ 3646 $ 33.01

Note: See “Use of Non-IFRS Measures” on page 8
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LETTER TO SHAREHOLDERS

Overview

It has been a busy start to the year, with significant progress across the overall business. We successfully closed a number of transactions,
including two large transactions in Brazil - a $5 billion natural gas pipeline in our infrastructure fund and a $1 billion water distribution business
in our private equity fund. We also closed over $1 billion of properties into our opportunistic and core real estate funds, including a portfolio of
U.S. office and logistics assets as well as a preferred share investment in a hospitality REIT. We advanced the $1.4 billion acquisition of the
TerraForm companies for our renewable power business, which we hope to close later this year.

We reported favorable results with most of our operations performing on target. Our real estate and infrastructure operations achieved plan and
we exceeded generation targets in our hydro operations, although current power prices continue to be lower than expected. Our private equity
business generated good results and closed a number of attractive investments.

Capital Raising and Liquidity

We continue to be active with fundraising, capitalizing on the momentum created by our record flagship fund closings last year. We are in the
midst of completing the final raise of capital for our £$3 billion Real Estate Mezzanine Debt Fund and we will begin fundraising for our next
Strategic Real Estate Partners Opportunity Fund this quarter. Investors continue to allocate large amounts of capital to both real assets and private
equity, and our size and global operations are proving to be a great advantage in deploying capital.

We invested a significant amount of capital across our asset classes and geographies. As a result, we are now 80% invested in our flagship real
estate fund, 55% invested or committed in our private equity fund, and 45% invested in our infrastructure fund.

Despite the pace of investments, our Brookfield Asset Management balance sheet continues to become more liquid. In addition to our increasing
free cash flow, we also have upwards of $10 billion of liquid financial assets and term bank lines, between Brookfield and our permanent capital
partnerships. Today these are mostly undrawn, and together with $20 billion of commitments to our private funds provide us with approximately
$30 billion of capital for investments.

245 Park Avenue

We recently sold our 245 Park Avenue property in New York for $2.2 billion. This property was originally acquired for $430 million in 1996.
That is a 5x multiple of total capital and 10x our original equity investment. The sale of this 1.8 million square foot building brought to conclusion
a 20-year history of ownership, and while we are pleased to sell for a number of reasons, we still believe that great real estate always outperforms
what any arithmetic model can show. As a result, 20 years from now the new owner will likely still be very pleased with their investment.

Seldom, though, are we able to fully describe a 20-year history of an asset as an example of what we do in our business. The story of 245 Park
is illustrative of that process.

In 1996, we purchased the property as part of the acquisition of a New York real estate company that was in bankruptcy. At that time, we allocated
$430 million of the total purchase price to this property. It came with a $290 million mortgage, meaning that we invested $140 million to acquire
the equity. In 2001, the value of the property had increased substantially, due to our renovation and subsequent re-leasing of the property with
higher rents and stronger credit tenants. This enabled us to refinance the property with a $500 million mortgage and withdraw $200 million of
cash.

In 2003, we sold a 49% equity interest to a client for a further $200 million. At the time, a $900 million total value for the property seemed high,
and this allowed us to redeploy the capital elsewhere. Over the years, further leasing success, capital improvements and higher rental rates
increased the value of the property further and we increased the mortgage on the property again to $800 million. We received another $150 million
of cash from this financing. Finally, in this latest transaction we sold the entire building for $2.2 billion. Net of the $800 million mortgage, we
received proceeds of $1.4 billion, which was distributed to us and our client.

In total, we received $1.5 billion of cash from our initial $140 million investment - or more than 10 times our initial equity investment. This
included refinancing proceeds of $350 million, sale proceeds of $850 million, and $300 million of cash distributions from this property, which
are net of tenant inducement and capital expenditures invested back into the property.

India

Over the last 10 years, we have incrementally grown our operations in India. Most of our major commitments of capital have been in the last
three years as market dynamics and the availability of large-scale opportunities moved in our favor. We recently acquired nearly $5 billion of
assets and built full scale operating businesses in India in order to look after these operations. We did this because we felt this would be an
important competitive advantage, consistent with our approach elsewhere, and now employ approximately 1,000 people across the country. This
gives us significant operating expertise and the capability to expand in an environment that is not always easy to operate in.
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We now own approximately 15 million square feet of office space and 350 lane-kilometers of toll roads, and will soon own 43,000 telecom
towers, making us one of the largest real estate and infrastructure investors in India. More recently, our private equity business has begun making
senior loans to local residential developers on what we believe are attractive risk and return dynamics.

We are very positive on India’s prospects. We think the country has a fantastic “macro” story but a challenging “micro” story, making it an
attractive place to invest for those with the necessary operating skills. As the fastest growing major economy in the world, a growing labor force
of 500 million, inflation that is under control, high gross national savings, a stabilizing rupee, and a declining fiscal deficit, the country is rapidly
progressing. The 2014 election of Prime Minister Modi has dramatically improved India’s political climate. More recently, Mr. Modi’s landslide
win in India’s most populous state secures the Upper House and has reinforced his legislative agenda. The controversial “demonetization” in
2016 now appears to be a thing of the past, and this should lead to strong policies and action out of the federal government over the next 10 years.

Against this positive backdrop, the biggest risk for India is the excessive leverage in many corporations. Over $150 billion of non-performing
and stressed loans are putting pressure on the banking sector and could constrain growth. This is an area that we have been watching closely, as
many of the sectors we invest in - infrastructure, power, industrial businesses, and real estate - are where much of the stress lies. But while the
companies are over-levered, many have underlying assets which are excellent. They are simply in need of new capital structures. As a result,
this is presenting opportunities.

Going forward, we see opportunities to further expand our real estate, toll road and telecom tower operations. We are focused on large-scale
corporate carve outs from companies that are in need of capital, while retaining a healthy respect for the challenges that exist in India.

BRK Ambiental

Our private equity group recently completed the acquisition of a business we have renamed BRK Ambiental (“BRK”) for approximately $1 billion
(ambiental is the Portuguese word for “environmental’). BRK operates water and sewage treatment systems and serves approximately 17 million
people - or a little over 8% of the Brazilian population. These customers live in 12 states across Brazil, making BRK the largest and most diverse
private water company in the country. It has long-term concession contracts with municipalities, and receives tariffs that are adjusted annually
for inflation. As part of the agreements with the municipalities, the company also invests significant new capital to improve and expand the
networks, typically over a 25 to 35 year period. This means that we expect to generate long-term cash flows that are not only reliable but will
also grow over time through inflation and expansion opportunities.

Over the last two decades, Brazil has made significant progress in increasing GDP per capita and improving the overall standard of living. As
the standard of living improves, the population is demanding better infrastructure and services. While the vast majority of Brazilians have access
to water, much of the network is in poor condition and sewage collection and treatment levels are low by global standards. The Federal Government
of Brazil has been focused on improving these service levels and has set a goal of investing more than US$100 billion in water and wastewater
services over the next 10 plus years. In addition, many state governments are in need of capital and have announced plans to privatize their
water systems. This is the great opportunity; as a result of these factors, few businesses have the same growth prospects as BRK.

Rarely would a business with stable and growing existing cash flows, a leading market position and abundant growth opportunities become
available to acquire, and if it did, it would be highly sought after by multi-national strategic buyers, who would seek to earn single-digit rates
of return. However, in this case there were many challenges that caused most logical buyers to not pursue this opportunity. First, Brazil was in
deep recession and its currency had weakened at the time we got involved. Second, the government was mired in a corruption scandal that
resulted in the President being impeached. Third, the seller of BRK was implicated in the same corruption scandal and was forced to pay very
substantial fines to authorities, leaving it liquidity constrained. Fourth, the transaction itself was multi-faceted: there were multiple partners and
dozens of municipalities involved, and the need to perform a corporate carve out required us to take over management of the business immediately
at closing.

As we often do, we took a long-term view of this opportunity at a time when few others could, and therefore competition was limited. This was
largely due to our strong presence and reputation in Brazil, our access to capital, and the scale of operations necessary to complete a transaction
of this size.

We are thrilled to become owners of this business, which looks to have excellent ongoing cash flows and significant opportunity for growth. In
addition, the service we are providing is highly transformative to the living standards in this emerging country, and therefore should be an
attractive business for a long time.

Retail in America

Directly and through our investments in GGP and Rouse, we own a large number of retail real estate properties in America. Most of these assets
are very high quality and are in the best of the best retail locations. The revenues in our premier properties are very stable with only 10% of our
leases expiring each year and we have built-in annual increases in rents. These increases provide us growth without incremental capital investment
and therefore provide growing, long-term stable cash flows to the business.

Over the last six months, the market chatter about retail in America has increased almost to the level of the love that Americans have for shopping.
Most articles on retail focus on the impact ecommerce is having on traditional brick and mortar retailers. It is safe to say that we do not believe
that the retail real estate market is going away, and the numbers prove it. Retail sales in the U.S. are over $4 trillion of which internet sales
(excluding drugs) approaches 8% of the total.
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In addition, successful online retailers are beginning to realize that brick and mortar locations are essential for their continued growth. We strongly
believe the future of retail lies in the integration of online with brick and mortar retail and are working to ensure that we are a part of that with
our premier assets. With the balance of our assets we are focused on redeveloping these into other uses as the highest and best use is now often
residential, office and hotels.

At GGP we own 100 of the top 500 regional shopping centers in the U.S. Most of these are premier assets that can be sold in the private real
estate markets at very high prices due to both their stability and the long, successful investment history of well-located retail real estate. Today
there is a significant disconnect between private values and the public markets, and we intend to capitalize on this difference.

We lease more than 11 million square feet of space annually across our retail portfolio. This takes the form of renewals, replacing existing
retailers, or adding retailers to new space through our numerous redevelopment projects. New rents are generally higher than expiring rents and
this is most clearly seen in our reported rent spreads which continue to be very positive.

We also have the opportunity to reclaim some of the best real estate we know of: department store spaces at our existing properties. As department
store companies rethink their business models, they have been sellers of assets at prices we find attractive. We can integrate these boxes into
our malls and redevelop these assets to bring in new tenants, and earn 7% to 10% unlevered returns on cost. Not only are we generating 15%
to 20% leveraged returns on incremental capital, but we are also improving the existing centers.

In addition to re-developing department stores for new retail tenants, we also have the opportunity to increase density on the land we own.
Regional shopping centers are horizontal assets with large parking footprints which can allow for great creativity in the redevelopment process.
We are finding significant opportunities with continued urbanization to add multifamily residential rentals, condominiums, hotels and office
uses to these large pieces of real estate.

Retail real estate has always evolved, and we expect this to continue. Change presents opportunity for those that have the vision, capital, and
skills to be able to capitalize on the market change. We plan to be a part of it, as great real estate always wins.

Performance Across Our Business Groups

Fee bearing capital increased 14% to $113 billion, compared to $99 billion in the prior year. This was driven by inflows from both the final
closes of our flagship funds in the second quarter of 2016, and new product offerings. Fee related earnings over the last twelve months were
$691 million, an increase of 21% over the previous twelve-month period, driven by increased management fees from greater capital at work.

AS AT AND FOR THE TWELVE MONTHS ENDED MAR. 31

(MILLIONS) 2013 2014 2015 2016 2017 CAGR
Total assets under management $ 184,391 $ 190,172 $ 207,132 $ 239,766 $§ 245,205 7%
Fee bearing capital 74,232 80,899 90,632 99,223 113,114 11%
Annual run rate of fees plus target carry 830 1,044 1,264 1,568 2,058 25%
Fee related earnings (LTM) 199 324 404 569 691 37%

We have been actively deploying capital across all of our strategies and recently completed several large transactions. We closed on several
previously announced investments which totaled approximately $11 billion of capital. Our ability to secure quality opportunities has allowed
us to continue deploying capital for our flagship funds at attractive returns; we have invested or committed 80% of our opportunistic real estate
fund, as well as 45% and 55% of our infrastructure and private equity funds, respectively. Given this, we expect to launch fundraising for our
next real estate flagship fund later this year and to begin fundraising for our next infrastructure and private equity flagship funds in 2018.

We continue to focus on developing new investment products where we see attractive opportunities. In addition to our traditional funds, we have
been deploying capital in several new funds across asset classes and geographies. One particular area of focus has been credit strategies, and
we have built dedicated private credit programs leveraging existing expertise within each business group to identify investments and enhance
value.

Within our infrastructure business, we recently launched a debt fund to provide loans backed by high quality core infrastructure assets. In our
real estate business we launched our first open-ended debt fund in North America, which is in addition to our existing mezzanine credit funds.
Within our private equity business we are originating loans to companies that lack access to traditional capital markets in the mid-market credit
area.

Real Estate Group

Real estate investment metrics in most of our core markets remain solid, particularly in cities such as New York and, despite common belief,
London.

We completed approximately one million square feet of office leasing in Manhattan since December 2016. At our Manhattan West project, we
opened The Eugene — our 844-unit apartment building — and are now renting units. In London, our Principal Place office development was
completed in the first quarter and its full-building tenant will soon begin occupying the space. Despite some concerns in the market over future
demand following last year’s Brexit outcome, approximately 75% of the roughly two million square feet of the projects we have under construction
in the City of London have already been leased, and the leasing environment continues to be good.
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In spite of much angst in the media about retail, our core retail business continues to benefit from high occupancy (95%), increasing tenant sales
and same-store NOI growth in the 3-4% range. Our current business model in the mall sector has been focused on taking back department stores
and re-leasing them to alternate, higher-growth, higher-traffic retail formats.

Capital recycling has been a key component of our strategy for several years, during which we have been selling core assets in markets that
attract global investment capital seeking stable yields. Last year we raised net equity of approximately $3 billion from asset sales and are targeting
a further $1 to $2 billion in 2017. The aforementioned sale of 245 Park Avenue generated approximately $650 million towards that total after
quarter end. We are recycling the proceeds into opportunities that offer significantly higher yields, notably new developments and opportunistic
investments. We are also pursuing transactions to consolidate the portions of our office businesses in Canada and Australia that are held through
smaller public entities to integrate their operations, reduce costs to unitholders and simplify ownership.

Our private real estate funds have remained very active, putting approximately $10 billion of capital to work in the last while. Recently, our
opportunistic real estate fund acquired a portfolio of 13 student housing assets in seven university markets in the U.K. We are now the fifth
largest owner/operator of student housing assets in the U.K. We also made a $400 million investment in a public, non-traded hospitality REIT,
which owns 140 select-service hotels throughout the U.S. In our recently launched U.S. open-ended core-plus fund strategy, we closed on two
investments: One Post Street, an office building in downtown San Francisco for $245 million in a sale-leaseback transaction with an anchor
tenant, and a portfolio of 37 high quality logistics assets located in major population centers across the U.S. for $630 million.

Renewable Power Group

Our renewable power business delivered generation in line with long-term average while a focus on cost reductions as well as acquisitions
completed over the last twelve months contributed to results. Performance of our hydroelectric assets reflected improved water inflows across
the portfolio while our wind assets benefited from favorable generating conditions in Canada, Europe and Brazil.

We announced an agreement to acquire a 51% controlling interest in TerraForm Power and 100% of TerraForm Global, two publicly traded
renewable power companies. These businesses together own and operate approximately 3,600 megawatts of high quality, predominantly
contracted renewable assets with a majority of their cash flows derived from facilities in the United States. With additional assets in high growth
countries including China, India and Brazil, this acquisition gains us entry into new and attractive growth markets. Further, it will mark our first
meaningful investment into solar and provide us with a scalable new business from which to pursue further expansion in the sector. The transactions
require a number of court, shareholder and regulatory approvals which we hope to complete in the second half of the year.

In Colombia, the shares of Isagen were delisted from the Colombia stock exchange at quarter end, completing our privatization of this
3,000 megawatt hydroelectric portfolio. We continue to advance our long-term plans for this business which is positioned to contribute to our
cash flow and organic growth prospects over time.

We continue to deliver organic growth at premium returns by developing and commercializing renewable power projects across our portfolio.
In Brazil, we commissioned a 25 megawatt hydro facility and are advancing the construction of another 47 megawatts of fully contracted hydro.
In Europe, we substantially completed a 15 megawatt wind farm and are advancing construction of three wind projects totaling 66 megawatts
in Ireland and Scotland. As we build out and commercialize greenfield development assets, we are also replenishing our organic growth pipeline
and recently agreed to acquire a 16 megawatt construction-ready wind project in Europe, with an option to purchase another project totaling
23 megawatts.

Contracted renewable assets in our core markets remain highly valued and accordingly, we continue to opportunistically pursue asset sales to
crystallize value. To this end, during the quarter we completed the sale of two operating wind farms with 137 megawatts of capacity in Ireland,
surfacing a rate of return well in excess of our underwriting.

Infrastructure Group

Results from our infrastructure group benefited from strong organic growth from our inflation and GDP-linked cash flows, the completion of
development projects, and the contribution of new investments made over the last twelve months. We have over $2 billion of committed capital
backlog projects underway that will contribute to a minimum of 6-9% of organic growth in FFO in the next twelve months. In addition, we have
a number of projects at advanced stages, totaling approximately $2 billion, that would replenish our backlog over the next two years.

From an acquisition standpoint, we are pleased to have significantly expanded our utilities business. We recently closed the $5 billion acquisition
of the Brazilian natural gas transmission business, which will contribute meaningfully to our results in the second quarter. In addition, we have
two pending transactions that we expect to close in the first half of the year, including a modest acquisition of a water irrigation system in Peru,
and a $650 million investment in a telecommunications tower business in India with 43,000 towers.

While we continue to observe active deal flow for infrastructure assets, we remain disciplined and patient. Our current pipeline is strong and
we are continuing to evaluate a number of opportunities in North America, particularly in the energy sector, where capital is constrained due to
low commodity prices and telecom opportunities in India where we see additional opportunities to add scale to our business.
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We have substantial capital in our flagship listed partnership and private funds for new investments. At Brookfield Infrastructure Partners, we
recently raised almost $750 million at the corporate level through a series of preferred share and bond offerings. The listed partnership has total
liquidity of $2.2 billion and we have £$8 billion of capital available in our private fund. Furthermore, we expect to add to these levels over the
next 6-12 months or so as we generate proceeds from capital recycling initiatives. In this regard, the business is positioned to capitalize on
several attractive investment opportunities currently being pursued.

Private Equity Group

Our private equity operations were positively impacted by a gain on the sale of an investment in a bath and shower manufacturer. This was offset
partly by ongoing repositioning initiatives at certain of our other operations. Our North American residential development business and our
investment in Norbord continue to be positively impacted in the U.S. and Ontario by a strong housing market backed by limited supply.

Our primary focus this year is to complete and integrate strategic initiatives which will significantly expand the scale of our operations and add
to our overall earnings and cash flow over the longer term. We were successful at progressing many initiatives during the first quarter, including
the recent acquisition of Greenergy Fuels Holdings Ltd, a leading U.K. provider of road fuels, including environmental friendly fuels like waste
based biodiesel.

Following the end of the first quarter, we completed the acquisition of BRK Ambiental (“BRK”) for approximately $1 billion. We believe it is
well positioned to generate long term cash flows which are not only stable, but will grow over time.

We also announced the acquisition of one of the largest gas station businesses in Canada for approximately $410 million. Concurrently, we are
entering into an agreement with Imperial Oil to introduce the premier Mobil fuel brand to this portfolio. This brand should have a strong influence
on these operations. The transaction is expected to close in the third quarter of 2017.

Closing

We remain committed to being a world-class alternative asset manager, and investing capital for you and our investment partners in high quality,
simple to understand assets which earn a solid cash return on equity, while emphasizing downside protection for the capital employed. The
primary objective of the company continues to be generating increased cash flows on a per share basis, and as a result, higher intrinsic value
per share over the longer term.

Please do not hesitate to contact any of us, should you have suggestions, questions, comments, or ideas you wish to share with us.

Sincerely,

J. Bruce Flatt
Chief Executive Olfficer

May 11, 2017
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL RESULTS

Our Management’s Discussion and Analysis (“MD&A”) is provided to enable a reader to assess our results of operations and financial condition
for the interim period ended March 31, 2017. This MD&A should be read in conjunction with our 2016 Annual Report. Unless the context
indicates otherwise, references in this report to the “Corporation” refer to Brookfield Asset Management Inc., and references to “Brookfield,”
“us,” “we,” “our” or “the company” refer to the Corporation and its direct and indirect subsidiaries and consolidated entities. The company’s
consolidated financial statements are in U.S. dollars, and are prepared in accordance with International Financial Reporting Standards (“IFRS”),

as issued by the International Accounting Standards Board.

We are incorporated in Ontario, Canada and qualify as an eligible Canadian issuer under the Multijurisdictional Disclosure System and as a
“foreign private issuer” as such term is defined in Rule 405 under the U.S. Securities Act of 1933, as amended, and Rule 3b-4 under the U.S.
Securities Exchange Act of 1934, as amended. As a result, we comply with U.S. continuous reporting requirements by filing our Canadian
disclosure documents with the SEC; our annual report is filed under Form 40-F and we furnish our quarterly interim reports under Form 6-K.

Organization of the MD&A

PART 1 - Overview PART 3 — Operating Segment Results PART 4 — Capitalization and Liquidity
Our BUSINESS.....c.coeevievieeeieeeieieieienns 9  Basis of Presentation..........c.ccceevevereseneennnnne 18  Capitalization............cecevereveeeereeerienenn 30
Economic and Market Review................. 10  Summary of Results by Operating Segment. 19  Liquidity .......ccocovevvevievreveveeieieeieereeneeneens 33
PART 2 — Review of Consolidated Asset Management............cccocveveerenienenennnne 19 Review of Consolidated Statements
Financial Results Real EState........cooverieeeeeiririeeiieieeeseieienne 22 of Cash FIOWS .....cooooueiirieecieeee 34
Income Statement Analysis...................... 11  Renewable Power 23 Corporate Dividends 35

14 Infrastructure 25 PART 5 - Additional Information

Balance Sheet Analysis.......

Foreign Currency Translation.................. 15  Private Equity 26  Accounting Policies, Judgments
Summary of Quarterly Results ................ 16  Residential Development...............ccooueunnee. 28 and Estimates .........c.cccceoeveerenieenene. 36
Corporate ACtiVIties .........ccvvveveerieirreienennns 29  Management Representations

and Internal Controls............cccccceveeneen. 40

We provide additional information on our basis of presentation of financial information contained in the MD&A and key financial and operating
measures on pages 40 to 42 of our December 31, 2016 Annual Report.

STATEMENT REGARDING FORWARD-LOOKING STATEMENTS AND USE OF NON-IFRS MEASURES

This Report to Shareholders contains “forward-looking information” within the meaning of Canadian provincial securities laws and “forward-
looking statements” within the meaning of Section 27A of the U.S. Securities Act of 1933, as amended, Section 21E of the U.S. Securities
Exchange Act of 1934, as amended, “safe harbor” provisions of the United States Private Securities Litigation Reform Act of 1995 and in any
applicable Canadian securities regulations. We may provide such information and make such statements in the Report, in other filings with
Canadian regulators or the U.S. Securities and Exchange Commission or in other communications. See “Cautionary Statement Regarding
Forward-Looking Statements and Information” on page 40.

We disclose a number of financial measures in this Report that are calculated and presented using methodologies other than in accordance with
IFRS. We utilize these measures in managing the business, including performance measurement, capital allocation and valuation purposes, and
believe that providing these performance measures on a supplemental basis to our IFRS results is helpful to investors in assessing the overall
performance of our businesses. These financial measures should not be considered as a substitute for similar financial measures calculated in
accordance with [FRS. We caution readers that these non-IFRS financial measures may differ from the calculations disclosed by other businesses,
and as a result, may not be comparable to similar measures presented by others. Reconciliations of these non-IFRS financial measures to the
most directly comparable financial measures calculated and presented in accordance with IFRS, where applicable, are included within this
MD&A.

Information contained in or otherwise accessible through the websites mentioned does not form part of this Report. All references in this Report to
websites are inactive textual references and are not incorporated by reference.
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PART 1 - OVERVIEW
OUR BUSINESS

Brookfield is a global alternative asset manager with approximately $250 billion in assets under management. For more than 100 years we have
owned and operated assets on behalf of shareholders and clients with a focus on real estate, renewable power, infrastructure and private equity.
We manage a wide range of investment funds and other entities that enable institutional and retail clients to invest in these assets.

We earn asset management income including base management fees, carried interest and other forms of performance income for doing so. As
at March 31, 2017, our listed partnerships, private funds and public securities portfolios represented $113 billion of fee bearing capital. This
includes invested or committed capital in our public partnerships that are listed on major stock exchanges; private institutional partnerships that
are available to accredited investors, typically pension funds, endowments and other institutional investors; and managed portfolios of listed
securities through a series of segregated accounts and mutual funds. This approach enables us to attract a broad range of public and private
investment capital and the ability to match our various investment strategies with the most appropriate form of capital.

We align our interests with investors by investing alongside them and have over $31 billion of capital invested in our listed partnerships, private
funds and directly held investments and businesses, based on our IFRS carrying values.

Our business model is simple: (i) raise pools of capital from our clients and ourselves that target attractive investment strategies; (ii) utilize our
global reach to identify and acquire high quality assets at favorable valuations; (iii) finance them on a long-term basis; (iv) enhance the cash
flows and values of these assets through our operating business groups to earn reliable, attractive long-term total returns; and (v) realize capital
from asset sales or refinancings when opportunities arise for reinvestment or distribution to our clients.

Organization Structure

Our operations are organized into five operating business groups. Our real estate, renewable power, infrastructure and private equity business
groups are responsible for operating the assets owned by our various funds and investee companies. The equity capital invested in these assets
is provided by listed partnerships and private funds which are managed by us and are funded with capital from our clients and ourselves. A fifth
group operates our asset management business, which is responsible for managing our various pools of capital, development of new products
for our clients and fundraising.

Our balance sheet capital is invested primarily in our four flagship listed partnerships, Brookfield Property Partners L.P. (“BPY” or “Brookfield
Property Partners”); Brookfield Renewable Partners L.P. (“BEP” or “Brookfield Renewable Partners”); Brookfield Infrastructure Partners L.P.
(“BIP” or “Brookfield Infrastructure Partners”); and Brookfield Business Partners L.P. (“BBU” or “Brookfield Business Partners”). These
publicly traded, large capitalization partnerships are the primary vehicles through which we invest our capital in our real estate, renewable power,
infrastructure and private equity businesses. As well as owning assets directly, these partnerships serve as the cornerstone investors in our private
funds, alongside capital committed by institutional investors.
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ECONOMIC AND MARKET REVIEW

(As at April 28™, 2017)

Global growth, inflation, and long-term interest rates rebounded at the end of 2016 and that momentum has carried into early 2017. Firmer
real GDP growth in developed and emerging markets has raised global growth forecasts for 2017, while a rebound in commodity prices
is bringing headline inflation back towards central bank targets. Higher growth and inflation expectations are supporting long-term bond
yields, although short-term rates remain very low in most developed markets. The economic outlook for the primary geographies in which
we operate is as follows:

United States: real Gross Domestic Product (GDP) grew by 0.7% in the first quarter, as consumer spending slowed. Despite weak headline
growth, the unemployment rate declined to 4.5%, close to full employment levels. Headline inflation rose to the Federal Reserve’s 2%
target in February, while core inflation remained slightly lower at 1.75%. We expect growth to rebound to 2-3% for the remainder of the
year, and as the Fed meets its inflation and employment targets, interest rate hikes will continue.

United Kingdom: real GDP grew by 2.1% in the first quarter, continuing to exceed expectations after the initiation of Brexit, driven
primarily by consumption. Inflation is now at 2.3% — above the BoE’s 2% target — due to a weaker pound and higher energy prices.
Article 50 was invoked in March and Brexit negotiations are officially underway. However, due to upcoming elections in France, U.K.,
and Germany, we do not expect substantial progress to be made until later in the year.

Brazil: the economy is close to recovery, as real GDP contracted an estimated 1.1% in the first quarter, versus 5.4% during the same time
last year. Brazil’s recession — caused mostly by contracting investment as a result of the corruption investigations — was exacerbated by
the need to raise interest rates to contain inflation. However, with inflation back near the 4.5% target, the central bank has been able to
cut the SELIC rate by 300 bps from 14.25% in October to 11.25% in April. We expect the easing cycle to continue and to provide needed
relief to consumers, businesses, and government finances. Brazil is expected to return to growth in 2017.

Australia: the economy is estimated to have grown 1.9% in the first quarter, driven by consumer spending, rising liquefied natural gas
exports, and government infrastructure spending. The mining investment boom (and bust) has almost run its course, and investment
should be less of a drag in the near future. Housing prices re-accelerated over the past 6 months, which should support near-term growth,
but a correction in prices represents a key risk to medium-term growth.

Canada: real GDP has started the year strong, growing an estimated 3.1% in the first quarter. Consumer spending and employment growth
has been solid, with approximately 28,000 new jobs added per month-mostly in British Columbia, Quebec, and Ontario. Slack remains
in the labor market though, evidenced by nominal wages growing just 1%. Higher oil prices have supported the Canadian Dollar at $0.75,
but speculation regarding NAFTA re-negotiations and potential trade disputes puts downward pressure on the currency.

Europe: real GDP in the Eurozone grew by an estimated 1.6% in the first quarter, driven by household and government spending. Growth
was once again led by Spain at an estimated 3.0%, while Portugal has improved to 2.0%. Germany remains flat at 1.6%, and France and
Italy remain weak, growing at less than 1%. Employment growth has been robust in countries that initially faced the largest slowdown
(Spain, Portugal and Ireland), with total employment now growing by approximately 2-3% per year.

China: solid real GDP growth of 6.9% was reported in the first quarter, as the momentum from strong credit growth in 2016 has carried
into the first half of 2017. However, the government has taken steps to rein in housing price growth in Tier 1 cities, which grew by 27%
in Q4 and moderated to 17% as of March. Slower construction activity will weigh on commodity demand later in the year, but stronger
growth in developed markets could support stronger manufacturing and export volumes.

India: real GDP is estimated to have grown 6.7% in the first quarter, indicating the economy has weathered the demonetization shock-a
currency note exchange program launched without warning by the government that affected 86% of cash in circulation-better than
expected. However, some sectors were hit harder than others, as real estate and construction activity slowed sharply. Longer-term, the
continued formalization of the Indian economy will enable stronger investment and productivity growth.
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PART 2 — REVIEW OF CONSOLIDATED FINANCIAL RESULTS
INTRODUCTION

Given the nature of our business, certain key factors impact period to period variations in our consolidated financial position and financial
performance, including:

*  Our business is to invest in high quality real assets within our areas of expertise, and to sell assets in order to lock in returns to distribute
capital to fund investors or to redeploy it into other investments. Acquisitions and disposition activity may create significant variability in
our financial position and performance. As an asset manager, we make most of our investments through funds that we control, combining
our own capital with that of the investors in our private funds and listed partnerships, as well as co-investors and joint venture partners in
certain situations.

e Our results are affected by the current economic environment; this includes GDP growth, inflation and the interest rate environment in the
markets where we invest and operate, including those described in Part 1 — Overview and Outlook. The results of many of our businesses
are impacted by the growth in the economies where we operate, such as occupancy in our buildings or volumes in our transportation
businesses. In addition, many of our businesses have inflation linked revenues through contractual rate adjustments or in the prices that we
are able to charge. Changes in interest rates will impact the cost of financing our operations. Our assumptions with respect to these economic
factors impact our fair value estimates for investment properties and property, plant and equipment, with a corresponding impact on net
income and equity, respectively.

* A major part of our business is to utilize our operating expertise to improve our performance over time. As such, operational factors, such
as operating improvement initiatives, new contracts and leases, changes in financing levels and completion of development projects, impact
our results period to period.

*  Due to our global footprint, we are exposed to various foreign currencies and changes in the rate of exchange between the U.S. dollar and
the currencies in which we conduct our non-U.S. operations will typically impact our operating results and our financial position.

INCOME STATEMENT ANALYSIS

The following table summarizes the financial results of the company for the three months ended March 31, 2017 and March 31, 2016:

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS, EXCEPT PER SHARE AMOUNTS) 2017 2016 Change
REVEIIUCS ..ottt e e e e e e e e e e e ettt eeaeeseeeeeeeeee s e s e s aeseeeeeeeseeeaanennnas $ 6,001 $ 5218 $ 783
DIHIECT COSES -ttt ettt ettt ettt b et b et b et b et b e bt b et b et e st e b e e enen (4,387) (3,648) (739)
Other INCOME ANA AINS ....c.coveveueirieieiiirieteieteteteere ettt ettt saebes et sae et be bt enenenen 265 35 230
Equity accounted INCOME.......c.coueiriirieiirieiitiieertet ettt sttt 335 152 183
Expenses

Interest (843) (767) (76)

COTPOTALE COSES ...ttt 25) (23) ?2)
Fair value Chanes .........coooirieiiiiiiie ettt (204) 352 (556)
Depreciation and amOTtiZation.............c.e.eeerruereirrrieuenininierieneeeerr et reerese s et seeseesesenes 499) (481) (18)
INCOME TAXES ...ttt s s e (125) (202) 77
INEE IICOIMIC. ...ttt ettt ettt ettt ettt st b et et st et e bttt e e e b naenene 518 636 (118)
NON-CONtIOIING INEETESTS ...ttt (555) (379) (176)
Net income (loss) attributable to shareholders .....................c.c.coiniininniineces $ 37 $ 257 $ (294)
Net income (10SS) Per SHATE .............ccoiiiiiiiiiiiii s $ 0.08) $ 023 § (0.31)
Other comprehensive INCOME ....................cooviuiiiiiiiiieieeeeeeeee ettt eaeaea $ 260 $ 391§ (131)

Revenues increased by $783 million to $6.0 billion in the quarter. The increase is primarily the result of recent acquisitions, which collectively
contributed additional $575 million of revenues compared to the prior year's quarter, partially offset by dispositions that resulted in reduced
revenues of $182 million. Impacts of recent acquisitions and dispositions are further discussed on pages 12 and 13 of this report. Revenue also
benefited from same-store growth in our real estate and infrastructure operations, driven by higher leasing activities in real estate, inflationary
tariff increases and volume improvements in infrastructure and the benefits of completed development projects across both segments. In addition,
pricing was higher in our private equity panel board business, which benefited from improvements in the U.S. residential construction market.
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Direct costs increased by $739 million primarily due to the inclusion of $334 million of costs associated with newly acquired businesses, partially
offset by reduction in expenses from dispositions and operational improvement. Direct costs increased by 20% in the current quarter, higher
than the 15% increase in revenue, as a result of margin adjustments on three projects in our construction business and lower margins on deliveries
in the quarter in our Brazilian residential development business.

Other income and gains include a realized gain of $228 million from the sale of a bath and shower products manufacturing business as well
as $37 million of realized gains associated with foreign currency derivatives; the prior year quarter's gain of $35 million relates to currency
derivatives.

Equity accounted income increased by $183 million to $335 million in the current quarter. The prior year quarter included losses of $111 million
from interest rate swap contracts held by Canary Wharf, as compared to $8 million in the current quarter. The current quarter also includes a
gain of $51 million (2016 — $68 million loss) from the decrease in the warrant liability recorded by GGP partially offsetting the fair value loss
on our investment in GGP warrants.

Interest expense increased by $76 million largely due to an increase in property-specific borrowings related to operations acquired. We discuss
the details of changes in debt and cost of borrowings in Part 4 — Capitalization and Liquidity.

Fair value changes resulted in a loss of $204 million (2016 — $352 million gain) due to the impact of lower stock prices on market-valued
investments, predominantly related to our investment in GGP warrants, and modest appraisal reductions within our office portfolio, compared
to a higher level of appraisal gains in the 2016 quarter. We provide additional information on page 13.

The decrease of $77 million in income tax expense is primarily due to a reduction in the effective tax rate and lower net income. A higher
proportion of tax was attributable to our partners in certain flow-through structures and therefore not recorded in these financial statements, as
well as areorganization of an Australian real estate holding. This was partially offset by higher tax incurred on the reclassification of an investment
property in our core office portfolio from an in-use property to an asset held for sale, which increased the effective tax rate on associated deferred
taxes.

The decline of $294 million in net income attributable to common shareholders reflects the overall decline in net income, as well as a higher
proportion of fair value losses being attributable to common shareholders based on ownership of the associated assets in the current quarter.

Other comprehensive income was $260 million in the quarter, resulting primarily from positive variances in foreign exchange. Refer to further
discussion of foreign exchange movements on pages 15 and 16.

Significant Acquisitions and Dispositions

We have summarized the impact of significant acquisitions and dispositions on our quarterly current quarter's results below:

Acquisitions Dispositions
(FI\%RLEIP(I)]%\ITSI;IREE VIONTHS ERDED MAR. 31, 2017 Revenue Net Income Revenue Net Income
REAL CSTALE .....vvceveeeeeceeceecte ettt ettt ettt et ettt ereeaeere e $ 182 § 87 $ 48) $ (29)
ReNEWabIE POWET ......ccvieiieiieiiciicieieese ettt s 84 3 3) 3
INFTaStIUCLULE ...ttt 223 33 31 (11)
Private equity and Other ............ccooveeviiviiiiieeeeececece et 86 1 (100) 31)
575 124 (182) (68)
Gains recognized in Nt INCOME............ceeveereeeeriereireereereere et eae s — 126 — 328
$ 575 $ 250 § (182) $ 260

Acquisitions

Acquisitions that occurred in the last 12 months contributed additional revenues and net income of $575 million and $124 million, respectively,
in the current quarter. We also recorded bargain purchase gains in the current quarter of $126 million in net income from acquisitions that were
completed at a discount to fair value.

Acquisitions within our Real Estate segment included a U.S. self-storage portfolio, a student housing portfolio, a U.S. regional mall and a mixed-
use property in South Korea. In addition, we acquired a portfolio of manufactured housing communities across the U.S. and a portfolio of office
and industrial assets from a private real estate investment company which gave rise to the bargain purchase gains.

We completed several investments within our Infrastructure segment that have impacted our results in the current quarter as compared to the
prior year's quarter. Significant acquisitions included a ports business in Australia, a portfolio of toll roads in Peru and a North American gas
storage business.
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Dispositions

Dispositions in the quarter mainly relate to the sale of a 50% interest in the substantially completed commercial property within our Real Estate
segment which resulted in a realized gain of $100 million. Our private equity operation also sold a bath and shower products manufacturing
business, realizing a gain of $228 million.

Fair Value Changes

The following table disaggregates fair value changes into major components to facilitate analysis:

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2017 2016 Change
INVESTMENE PIOPETLIES ....euvieieiieiirtieiieie ettt ettt ettt ettt e ettt et esae s bt et ebesbe et e ntesneeneensesaean $ 23 3% 179 $ (202)
GGP WATTANES ...ttt ettt at e st et e et e bt e e beesateenbeebeesseeeneeenaeenneanee (141) 169 (310)
Redeemable fUnd UNIES ......ceoiiiirieiiiriiieieeeee ettt ettt nas (22) (26) 4
Transaction related ZAINS .......cccoivieiiiiiniiieireece ettt 126 — 126
IMPAIrMENts AN OtHET ......c.eoieiiiiieiee ettt ettt esae st e s e ssesseensenseseean (144) 30 (174)

$ 204) $ 352§ (556)

Investment Properties

Our investment properties are recorded at fair value with changes recorded in net income. The following table disaggregates investment property
fair value changes by asset type:

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2017 2016 Change

COTE OFFICE ..ttt ettt b bbbt b et nenen $ 339) $ 16 $ (355)

OpPOortuniStic ANd OtHET .......c.iiiiiiiiiciiie ettt st eben 316 163 153
$ 23) $ 179 $ (202)

The loss of $339 million this year in our core office operations relates to reductions in our U.S. portfolio in the current period as a result of
changes in valuation metrics and leasing activity, partially offset by fair value gains in the Sydney and Toronto office portfolios.

Appraisal gains of $316 million within our opportunistic properties in the current quarter pertain to higher valuations based on increases in rental
rates, improved market conditions in India, and compression in discount rates, as well as gains on newly acquired assets. The same quarter in
the prior year had gains in the multifamily portfolio associated with increased rents on completed renovations.

We discuss the key valuation inputs of our investment properties in Part 5 — Additional Information.
GGP Inc. ("GGP") Warrants

The fair value of our GGP warrants was a loss of $141 million during the first quarter of 2017 (2016 — $169 million gain), as a result of a decrease
in GGP's share price. This loss was partially offset by our share of gain on the corresponding reduction in the warrant liability recorded by GGP,
which is included in equity accounted income. These warrants are convertible into approximately 75 million common shares of GGP as of
March 31, 2017.

Transaction Related Gains

In March 2017 we acquired a manufactured housing portfolio for total consideration of $768 million, which resulted in a $115 million bargain
purchase gain due to changes in the underlying market conditions since signing the purchase and sale agreement in the second quarter of 2016.
The remaining gain relates to the acquisition of a portfolio of nine office properties, which were acquired at a discount to fair value.

Impairments and Other

In 2016, the company received tax receivable rights in the course of restructuring a private equity investments. The value of the receivable
declined in the current quarter, resulting in a $34 million loss. Other fair value changes include $80 million of valuation losses related to cash
flow derivative contracts within our infrastructure business, as well as changes in the value of other financial assets. The $30 million gain in the
prior year's quarter includes mark-to-market gains on derivative contracts.
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BALANCE SHEET ANALYSIS

The following table summarizes the statement of financial position of the company as at March 31, 2017 and December 31, 2016:

(MILLIONS) Mar. 31,2017 Dec. 31, 2016 Change
Assets
INVESTMENT PIOPEITIES ...ttt ettt ettt ettt sttt st be et ae e saens $ 57,092 §$ 54,172 $ 2,920
Property, plant and €QUIPIIENL ..........cccviriiiriiiiicenet ettt ettt 45,653 45,346 307
Equity accounted investments.... 24,936 24,977 41
Cash and cash eqUIVALETIILS........ccoueuiiiiiiiriiiiee ettt ettt ee 6,427 4,299 2,128
Other fINANCIAL ASSELS .......eoveieeirieiiriiieiertetrt ettt ettt sttt ettt b et b et 13,748 13,833 (85)
ONET ASSELS ...ttt ettt h ettt ettt ettt a et e e b et e st et et eb e st ene et et e st eteneeneneenes 18,140 17,199 941
TOUAL ASSELS..........oeeeeeeeeeeeeeee e e eeeeeeese e s s e e eeese e eeseese s e ee e e seeseeseaseesseseeeeeeeseseesesseseeseanes $ 165,996 $ 159,826 $ 6,170
Liabilities
Borrowings and other non-current financial liabilities ...........ceoeerieirenninieinece e $ 77,980 $ 72,650 $ 5,330
Oher THADILIIES ... ..veuevitetietee ettt ettt ettt et et e ettt ent et e e ene et et ebe et eneeseneeseesenis 17,590 17,488 102
Total Liabilities ..............cccoiiiiiiiiiii ettt $ 95,570 $ 90,138 $ 5,432
Equity
PreferTed EQUILY .......cooveeeeeeeeceeeeeeeeceeee ettt ettt a e st e e ennen e $ 3,950 § 3954 $ 4)
NON-CONIOIIING INEEIESES. ......ecviveiitieieiieieeietiiete ettt ettt es e te s eseese s eseebesaesesseseesesseseesenis 43,965 43,235 730
Common equity 22,511 22,499 12
TOtAL EQUILY .........oooeeoeeeeeeeeeeeeee e e e ee e eeas s seaseseees $ 70,426 $ 69,688 $ 738

Consolidated assets at March 31, 2017 were $166.0 billion, an increase of $6.2 billion since December 31, 2016, largely due to significant
acquisitions discussed on page 12, partially offset by dispositions and depreciation. Information regarding significant acquisitions and their
impact on the balance sheet is provided in Note 4 to the consolidated financial statements.

Investment properties include the company's office, retail and opportunistic properties as well as higher-and-better-use land within the company's
sustainable resource operations. Investment properties increased by $2.9 billion due to acquisitions and additions which totaled to $3.4 billion
in the first quarter of 2017, partially offset by dispositions of assets for $1.0 billion. We provide a continuity of investment properties in Note 8
to the consolidated financial statements.

Cash and cash equivalents increased by $2.1 billion due to proceeds from financings completed in anticipation of acquisitions to be closed
subsequent to quarter end, which also contributed to the increase in borrowings as at March 31, 2017. In addition, the company assumed debts
on acquisitions closed in the current quarter. We discuss borrowings in further details in Part 4 — Capitalization and Liquidity.

Other assets comprise inventory, intangible assets, goodwill, deferred income tax assets and assets classified as held for sale. The increase of
$941 million in the current quarter mainly relates to a mixed-use property with a carrying value of $782 million being reclassified as held for
sale. The balance also increased as a result of the strengthening of non-U.S. currencies compared to the prior year end.

Equity

The significant variances in common equity and non-controlling interests are discussed below. Preferred equity is discussed in Part 4 of this
report.
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Common Equity

The following table presents the major contributors to the period-over-period variances for common equity:

AS AT AND FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) Total
Common equity, beginning of PETIOA .......ccooiiiiiiiiiiiiii e $ 22,499
Changes in period
Net 1088 10 ShATCHOIACTS  .....oviiiiiiiic e b e a e b e sa e 37
ComMMON AIVIAEIAS ..ttt e b e ettt b e a e a e bbb e s h b e et e e bt a e b e e en e b e e et ne s (135)
Preferred diVIAENAS .....cooviiiiiiii e 36)
Foreign currency translation ... 211
Other comprehensive IMCOME TEEIMS  ....ovoveuiuiiiiieietet ettt ettt ettt s s s ettt s st s et et seae s st s s s s s st aenn 49
Share repurchases, Net Of OPLION ISSUANCES  .....ovoueuiiiiiiiieiieciciciie ettt e et s st a s s st et a s s s s sanne e 37
Ownership changes and other A3)
12
Common equity, 8Nd OF PEIIOA .....oiiiiiiiiiiiiiii e m

Common equity increased by $12 million to $22.5 billion during the year. Net loss attributable to shareholders for the first three months of the
year totaled $37 million. We distributed $171 million to shareholders as common and preferred share dividends in the first quarter of 2017.
These were offset by foreign currency revaluation gains attributable to shareholders of $211 million as a result of strengthening non-U.S.
currencies.

Non-controlling Interests

Non-controlling interests in our consolidated results primarily consist of third party interests in Brookfield Property Partners, Brookfield
Renewable Partners, Brookfield Infrastructure Partners and Brookfield Business Partners, and their consolidated entities as well as co-investors
and other participating interests in our consolidated investments as follows:

(MILLIONS) Mar. 31,2017 Dec. 31, 2016
Brookfield Property Partners L.P. ..ottt $ 18999 § 18,790
Brookfield Renewable Partners L.P. ..........coccoioiviiiiiiiiiiiiiiiiicc s 9,100 8,879
Brookfield Infrastructure Partners L.P.........ccocooiiiiiiie ettt et 7,890 7,710
Brookfield Business Partners L.P.........cc.oouiiiiiiiiiiiiieeesee ettt ettt s 2,092 2,173
Other PartiCIPAtING INEEIESTS ......eeuveurereterterterterteeteettetetetes e testestestesteeseeseestestensessessesseeseeseeseensensensansansensessessessesseeneens 5,884 5,683

$ 43,965 $ 43,235

Non-controlling interest increased by $730 million to $44.0 billion as at March 31, 2017. The increase was driven by comprehensive income
attributable to non-controlling interest which totaled $1.0 billion, as well as net issuances of equity to non-controlling interest totaling
$607 million related to acquisitions completed in the quarter. These increases were offset by $785 million in cash consideration distributed to
non-controlling interests in the quarter.

FOREIGN CURRENCY TRANSLATION

Approximately half of our capital is invested in non-U.S. currencies and the cash flow generated from these businesses, as well as our equity,
is subject to changes in foreign currency exchange rates. From time to time, we utilize financial contracts to adjust these exposures. The most
significant currency exchange rates that impact our business are shown in the following table:

Period end rates Average rates
AND FOR Tii% THRER MONTHS ENDED MAR. 31 2017 2016 Change 2017 2016 Change
Australian dollar............c.cccoeiviiiiiiieieeece e 0.7628 0.7197 6% 0.7582 0.7230 5%
Brazilian real............cccoivieirieiieiiiceeeeee s 3.1686 3.2595 3% 3.1427 3.8880 19 %
British pound ..........cccocvevieieniinieieeeeeeee s 1.2552 1.2357 2% 1.2393 1.4322 (13)%
Canadian dollar 0.7508 0.7439 1% 0.7555 0.7296 4 %

Currency exchange rates relative to the U.S. dollar at the end of the first quarter of 2017 were higher than December 31, 2016, for most of our
significant non-U.S. dollar investments, which impact the carrying values of the assets and liabilities from our subsidiaries or investments in
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these regions. As at March 31, 2017, our common equity of $22.5 billion was invested in the following currencies: United States dollars — 50%;
British pounds — 14%; Brazilian reais — 16%; Australian dollars — 9%; Canadian dollars — 6%; and other currencies — 5%.

Average currency exchange rates impact the U.S. dollar equivalent of revenues and net income from our non-U.S. operations on a comparative
basis. During the current quarter, average local currencies in the jurisdictions where we hold the majority of our non-U.S. dollar investments,
particularly the Brazilian reais, strengthened relative to the U.S. dollar compared to prevailing rates during the first quarter of 2016, with the
notable exception being the British pound. As a result, the U.S. dollar equivalent of revenue and net income in these currencies, besides the
British pound, were higher in the current quarter than the prior year, all other things being equal.

Total foreign currency translation gains, including those attributable to non-controlling interests, were $643 million. We record the impact of
changes in foreign currencies on the carrying value of our net investments in other comprehensive income. Changes in the value of currency
contracts that qualify as hedges are included in this figure. The following table disaggregates the impact of foreign currency translation on our
equity by the most significant non-U.S. currencies:

FOR THE THREE MONTHS ENDED MAR. 31
(MILLIONS) 2017 2016

AUSITAIAN AOILAT ...ttt ettt et et eete e te et e eteeaeeeaaeeaeeesseeseeseeseeeseenseeaseenseeaseessesaseaseeeseenseeseens $ 332§ 267
BIazZillan TEAL..........c.oiiiuiiiiiiiieii ettt ettt e e et e e et e ettt e e bt e e eteeeeteeeetaeeeteeebeeeataeeeateeeteeeataeeeateeeteeetaeeaneas 184 626

BIIEISH POUIA ...ttt ettt ettt sttt ettt b e st b et a et be ettt na s 125 (194)
CaNAIAN AOLIAT ...ttt b e sttt b e e b e b et e bt s bbbt b et s bt b et et be s 92 499
OERCT .ttt ettt b bbbt a st e bbbt h e e bt bt bt st e st et bbbt bt e bt e bt e st en et e b e b e bt eb e e bt ea s et e e nee 351 570
1,084 1,768

CUITEINCY NEAZES «...eevvviiireeiciiirt ettt etttk b bt a bt e e skt st b bt s s bt sa b staesaebenenenen (441) (453)
$ 643 $ 1,315

Attributable to:

SHATERNOLACTS ... vttt ettt ettt ettt ettt et s et et et b e b et et e b es et et s eb b e b e s e b et et e s es et e b b e s et b esebesebesesasesesesee $ 211 $ 441
INON-CONETOLINEG TNLETESES. ... ..ueevieiiieieiietitiitieteetee e et et etesesseesesteeteeteeseessessessassassasseaseeseassessassassassassessessessseseessessensansans 432 874
$ 643 $ 1,315

We use financial contracts and foreign currency debt to reduce exposures to most foreign currencies. Accordingly, changes in currency hedging
valuations include changes in the value of these instruments. We typically do not hedge our Brazilian real equity due to the high cost associated
with these contracts.

SUMMARY OF QUARTERLY RESULTS

In the past two years the quarterly variances in revenues are due primarily to acquisitions and dispositions. Variances in net income to shareholders
relate primarily to the timing and amount of fair value changes and deferred tax provisions recognized, as well as seasonality and cyclical
influences in certain businesses. Changes in ownership have resulted in the consolidation and deconsolidation of revenues from some of our
assets, particularly in our real estate business. Other factors include the impact of foreign currency on non-U.S. revenues.

Our real estate operations typically generate consistent results on a quarterly basis due to the long-term nature of contractual lease arrangements
subject to the intermittent recognition of disposition and lease termination gains. Our retail properties typically experience seasonally higher
retail sales during the fourth quarter, and our resort hotels tend to experience higher revenues and costs as a result of increased visits during the
first quarter. We fair value our real estate assets on a quarterly basis which results in variations in net income based on changes in the value.

Renewable power hydroelectric operations are seasonal in nature. Generation tends to be higher during the winter rainy season in Brazil and
spring thaws in North America; however this is mitigated to an extent by prices, which tend not to be as strong as they are in the summer
and winter seasons due to the more moderate weather conditions and reductions in demand for electricity. Water and wind conditions may also
vary from year to year. Our infrastructure operations are generally stable in nature as a result of regulation or long-term sales contracts with our
clients, certain of which guarantee minimum volumes.

Our residential development operations are seasonal in nature and a large portion is correlated with the ongoing U.S. housing recovery and, to
a lesser extent, economic conditions in Brazil. Results in these businesses are typically higher in the third and fourth quarters compared to the
first half of the year, as weather conditions are more favorable in the latter half of the year which tends to increase construction activity levels.
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Our condensed statement of operations for the eight most recent quarters are as follows:

2017 2016 2015
(MILLIONS, EXCEPT PER SHARE AMOUNTS) Q1 Q4 Q3 Q2 Ql Q4 Q3 Q2
Revenues.......cooevveiieniinicniincieee $ 6,001 $ 6,935 $ 6,285 $ 5973 $ 5218 $ 5538 % 5,056 $ 4,923
Net INCOME.....eeueeieieieierieesieeeeieeeenen 518 97 2,021 584 636 1,187 845 1,199
Net income (loss) to shareholders........... @37 173 1,036 185 257 678 289 645

Per share
$ 0.08) $ 0.14 § 1.03 § 015 § 023 % 066 $ 026 § 0.62
(0.08) 0.15 1.05 0.16 0.23 0.67 0.27 0.64

The following table shows fair value changes and income taxes for the last eight quarters, as well as their combined impact on net income:

2017 2016 2015
FOR THE PERIODS ENDED 01 Q4 3 2 ol 04 Q3 Q
Fair value changes ..........ccooeurveurieencnnn. $ (204) $§  (483) $ 59 $ 65 $ 352 % 594§ 389 % 70
TNCOME AXES -reveerereeerersseeeeeessseseee (125) @11) 992 (234) (202) (218) (145) 368
Net imMPACt....c.c.viereerriieieieieeeeseeeees $ 329) $ (699) $ 933 $ (169) $ 150 § 376§ 244§ 438

Over the last eight completed quarters, the following factors caused variations in revenues and net income to shareholders on a quarterly basis:

In the first quarter of 2017, we recorded fair value losses, predominantly driven by mark-to-market losses on the GGP warrants, as well as
decreases in valuations in our core office portfolio. Revenue declined from the prior quarter due to seasonality in the residential business.

In the fourth quarter of 2016, the effect of overall increases in revenues across our businesses was offset by impairments of $530 million on
certain financial assets as a result of lower valuations based on public market prices in our private equity operations. The quarter also included
realized carried interest of $149 million, net of associated costs.

In the third quarter of 2016, we recognized a $900 million tax recovery which resulted from a reduction in effective tax rates arising from the
restructuring of certain of our U.S. real estate operations, of which $600 million was attributable to shareholders.

In the first and second quarters of 2016, revenues increased from the acquisition of our Colombian hydroelectric facilities, opportunistic real
estate assets and private equity investments. The second quarter of 2016 also includes $208 million of revenue on the sale of three multifamily
developments and additional revenue following an increase in the scale of our construction operations.

In the fourth quarter of 2015, we recorded $594 million of fair value gains related to our office properties. Our revenues also reflected completion
of significant projects in our construction services business and home closings in our residential development business.

In the third quarter of 2015, we acquired a U.K. resort operator and U.S. multifamily portfolio in our institutional private fund which increased
revenues by $146 million and $214 million, respectively, in the third and fourth quarters of 2015.

In the second quarter of 2015, we recognized a $464 million deferred income tax recovery ($314 million was attributable to shareholders) as
our office real estate operations reorganized its interest in certain subsidiaries that resulted in a change in the tax rate applicable to those entities.
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PART 3 — OPERATING SEGMENT RESULTS
BASIS OF PRESENTATION

How We Measure and Report Our Operating Segments

Our operations are organized into our asset management business, five operating groups and our corporate activities, which collectively represent
seven operating segments for internal and external reporting purposes. We measure performance primarily using Funds from Operations (“FFO”)
generated by each operating segment and the amount of capital invested by the Corporation in each segment using common equity by segment.

Effective the first quarter of 2017, we have changed the name of the Property segment to Real Estate. The presentation of financial information
for financial reporting and management decision making for this segment have remained the same under the new name. No quantitative changes
have been applied to the periods presented as a result of the change of name.

Our operating segments are as follows:

i.  Asset management operations include managing our listed partnerships, private funds and public securities on behalf of our clients and
ourselves. We generate contractual base management fees for these activities as well as incentive distributions and performance income,
including performance fees, transaction fees and carried interest.

ii. Real estate operations include the ownership, operation and development of office, retail, industrial, multifamily, hospitality and other
properties.

iii. Renewable power operations include the ownership, operation and development of hydroelectric, wind and other power generating facilities.

iv. Infrastructure operations include the ownership, operation and development of utilities, transport, energy, communications and agricultural
assets.

v.  Private equity operations include a broad range of industries, and are mostly focused on construction, business services, energy, and industrial
operations.

vi. Residential development operations consist of homebuilding, condominium development and land development.

vii. Corporate activities include the investment of cash and financial assets, as well as the management of our corporate capitalization, including
corporate borrowings and preferred equity, which fund a portion of the capital invested in our other operations. Certain corporate costs such
as technology and operations are incurred on behalf of our operating segments and allocated to each operating segment based on an internal
pricing framework.

Segment Financial Measures

The following sections utilize segment operating measures that we employ to describe and assess performance on a segmented basis. The
calculation of these measures may differ from others and as a result, may not be comparable to similar measures presented by others.

We define FFO as net income excluding fair value changes, depreciation and amortization and deferred income taxes, and net of non-controlling
interests. When determining FFO, we include our proportionate share of the FFO from equity accounted investments on a fully diluted basis.
FFO also includes realized disposition gains/losses, which are gains or losses arising from transactions during the reporting period, adjusted to
include associated fair value changes and revaluation surplus recorded in prior periods, taxes payable or receivable in connection with those
transactions, as well as amounts that are recorded directly in equity, such as ownership changes.

We measure segment assets based on Common Equity by Segment, which we consider to be the amount of common equity allocated to each
segment. We utilize Common Equity by Segment to review our deconsolidated balance sheet and to assist in capital allocation decisions. Operating
measures and their respective definitions are provided on pages 40 to 42 of our December 31, 2016 annual report.

Total FFO is a non-IFRS measure. A reconciliation of net income to total FFO is provided in Part 5 — Additional Information of this report.

18 BROOKFIELD ASSET MANAGEMENT



SUMMARY OF RESULTS BY OPERATING SEGMENT

The following table presents segment revenues, FFO and common equity by segment on a period-over-period basis for comparison purposes:

fire {‘f‘z"g‘lﬁiﬁglgoﬁ,\NPHE Segment Revenues' Segment FFO? Common Equity by Segment
OLiong) T ENDED MAR. 31 2017 2016  Change 2017 2016  Change 2017 2016  Change
Asset management ...........c...cceeveverennene. $ 290 $ 288 $ 2 $ 166 $ 184 $ (18 $ 335 $ 328 § 7
Real estate 1,695 1,414 281 325 373 (48) 16,669 16,727 (58)
Renewable power..........cccoeevveveennee. 643 654 (11) 67 68 €)) 4,812 4,826 (14)
Infrastructure.......oceeveeeeeeeeieierieiens 748 543 205 83 71 12 2,668 2,697 29)
Private equity ......ccccooevcieiniinceees 2,476 2,133 343 102 77 25 2,891 2,862 29
Residential development....................... 439 411 28 ®) (15) 7 2,717 2,679 38
Corporate activities ........c.coerererveernenne 49 52 3) (61) (55) 6) (7,581) (7,620) 39
$ 6340 $ 5495 § 845 § 674 $ 703§ 29) $ 22,511 § 22,499 § 12
1. Segment revenues include inter-segment revenues, which are adjusted to arrive at external revenues for IFRS purposes. Please refer to Note 3(b) of the consolidated financial
statements for a reconciliation of segment revenues to external revenues
2. Total segment funds from operation is a non-IFRS measure. Please refer to Reconciliation of Net Income to Total Segment FFO presented in Part 5 — Additional Information

Total segment revenues and FFO were $6.3 billion and $674 million, respectively, in the first quarter of 2017, compared to $5.5 billion and
$703 million, respectively, in the prior year quarter. Total FFO includes realized disposition gains of $214 million in the quarter compared to
$212 million in the prior period. Further discussion of segment revenues, FFO and common equity by segment are discussed below.

ASSET MANAGEMENT

Asset management operations consist of managing listed partnerships, private funds and public securities portfolios. As at March 31, 2017, we
managed $113 billion of fee bearing capital, of which $89 billion was from clients and $24 billion was from the Corporation. The following
table summarizes fee bearing capital:

?I\EI/EITI]\OAI\?; 31, 2017 AND DEC. 31, 2016 PannerI;lllsi;esq };ﬁggtsel SecE;litt)ilflzg Total 2017 Total 2016
REAL ESLALE ...ttt $ 22,337 $ 22,938 $ — 8 45275 $ 44,589
ReNewable POWET ......cccoivirieieieiesiece e 11,878 6,894 — 18,772 18,690
INTTASIIUCTULE ...ttt ettt et eve e 15,850 15,261 — 31,111 28,909
Private EqUILY ..cceoererereeeeteteeeee e 2,037 4,651 — 6,688 6,811
OFRET ..ottt e — — 11,268 11,268 10,577
March 31, 2017 . $ 52,102 $ 49,744 $ 11,268 $ 113,114 n/a
December 31, 2016 ..ot $ 49375 §$ 49,624 $ 10,577 na $ 109,576

1. Includes Brookfield capital of $24 billion (December 31, 2016 — $22 billion) in listed partnerships and $0.3 billion (December 31, 2016 — $0.3 billion) in private funds

Listed Partnerships: We manage $52 billion of fee bearing capital through publicly listed perpetual capital entities, including BPY, BEP, BIP,
BBU, Brookfield Canada Office Properties (“BOX’’) and Acadian Timber Corp. We are compensated for managing these entities through base
management fees, which are primarily determined by the market capitalization of these entities, and incentive distributions and performance
fees. Incentive distributions for BPY, BEP and BIP are equal to a portion of the increases in partnership distributions above predetermined
hurdles. Performance fees for BBU are based on increases in the unit price of BBU above a high water mark.

Private Funds: We manage $50 billion of fee bearing capital through 38 private funds, of which eight are in their investment period. Closed-
ended private fund capital is typically committed for 10 years from the inception of a fund with two one-year extension options. Open-ended
private capital has no special end date, however, clients may redeem their capital upon request, subject to certain provisions, including that
commitment being replaced by another client’s. Our private fund investor base consists of approximately 455 clients with an average
commitment of $110 million. We are compensated for managing these private funds through base fees, which are generally determined on both
called and uncalled commitments. We are also generally entitled to receive carried interest, which represent a portion of realized investment
returns provided that clients receive a minimum predetermined return.

Public Securities: We manage $11 billion of fee bearing capital through numerous funds and separately managed accounts, focused on fixed
income and equity securities. We act as both advisor and sub-advisor and earn base management and performance fees.
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The principal changes to our fee bearing capital in the quarter are set out in the following table:

FOR T ARG MONTHS EDED AR 3, 201 Parmenhips Fundy _ Seaurites Tota
Balance, December 31, 2016 ......ccoevevierieriieieieieieieesteete et sre e see e eneens $ 49375 $ 49,624 $ 10,577 $ 109,576
TETOWS. ..ttt ettt e et e e et e e ae e e eate e e ae e e ateeeateeeareas 418 296 1,165 1,879
OULFIOWS ... — — (923) (923)
DISTITDULIONS ...ttt ettt ettt enen (575) (254) — (829)
Market VAIUALION ......c.eiiiiiiiiii ettt ettt ettt e e e et e eeteeeeate e eveeeeaeaeeaes 2,983 57 449 3,489

99) 21 — (78)
CRANEE.....ecueeiieeieieiectecteete ettt ettt et e st s e e teete e e et e s e besseeseeseeseeseensensensensenseeseeseesenssenes 2,727 120 691 3,538
Balance, March 31, 2017 ..........oooiiiiieiiieeeeeeee et aeeeas $ 52,102 $ 49,744 $ 11,268 $ 113,114

Fee bearing capital increased by $3.5 billion during the quarter, primarily as a result of higher capitalizations across our listed partnerships due
to increased unit values.

Listed partnership inflows represent preferred units issued by BIP and BEP. Market prices for our listed partnership units increased, resulting
in a $3.0 billion aggregate increase in the capitalization values. Increases were partially offset by $575 million of distributions to unitholders.

Private fund inflows of $296 million include an additional close in our real estate finance fund, which was partially offset by return of capital
of $254 million primarily related to the distribution of proceeds from a disposition within a private equity fund. We also recognized the initial
market valuation change on our open-ended core real estate fund which was launched in December 2016.

Public securities inflows of $1.2 billion and market appreciation of $0.4 billion in quarter were partially offset by $0.9 billion of redemptions.

Summary of Operating Results

Asset management revenues include fees related earnings and carried interests earned by us in respect of capital managed for investors included
the capital invested by us in the listed partnerships. This is representative of how we manage the business and more appropriately measures the
returns from our asset management activities.

The following table disaggregates our asset management segment revenues and FFO into fee related earnings and realized carried interest to
facilitate analysis. We have provided additional detail, where referenced, to explain significant variances from the prior period.

Segment Revenues Segment FFO
MILLIONS) | ONTHS ENDEDMAR. 31 Ref. 2017 2016 2017 2016
Fee related Sarnings .......coccoeeeerieinieieine et i $ 285 $ 288 $ 163 $ 184
Realized carried INLETESt.........cc.eeicuieeeieeeieeeeee et ii 5 — 3 —
$ 290 $ 288 $ 166 $ 184

i. Fee Related Earnings

The following table further disaggregates fee related earnings in order to further facilitate analysis of this component of our segment FFO:

(FMOﬁE:_(l)ENTSl;REE MONTHS ENDED MAR. 31 2017 2016
Fee revenues
Base ManagemMeEnt fEES .........coueruiiiiiiriiiiete ettt et b et b e she et et s he et et saes $ 247 $ 237
INCENtiVE dISTIIDULIONS  ...eeiuiitiiiiiiiiititii ettt ettt st ettt b ettt ebe bt besnennens 38 25
Transaction and AdVISOTY FEES| ..........ov.iuoeeeoieeeeeeeee oo — 26
285 288
Direct COStS ANA OLEI! ........ooviveieeoeeeeeeeeee e e en e (122) (104)
FEe TEIAtEA CAITIIIES ....cvoviievieiietiieieiietetete ettt ettt b et esesesaesese b ese e ebesesseseneebes et eseneesesassesaneseseneesenensesenenne $ 163 $ 184
1. Transaction and advisory fees and direct costs for 2016 have been restated to reclass advisory fee earnings derived from business activities that are owned by BBU to our Private

Equity segment
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Fee related earnings in the prior year included catch-up fees of $23 million and transaction fees of $26 million. Excluding the impact of these
items, fee related earnings increased by $28 million, as a 17% and 22% increase in listed partnership and private funds base fees driven by higher
capitalization and private fund capital raised, respectively, were partially offset by higher direct costs as we expand our operations. Operating
margins, which are calculated as fee related earnings divided by fee revenues, excluding catch-up and transaction fees, were 57% compared to
56% in 2016.

Base management fees increased 4% to $247 million compared to $237 million in the first quarter of 2016. Our private funds contributed
$112 million of base fees representing a 22% increase from the 2016 period, excluding the impact of catch-up fees of $23 million earned in the
2016 quarter. The increase in private fund base fees was due to higher levels of fee bearing capital as a result of capital raised in the last twelve
months. Base management fees from our listed partnerships increased by $17 million from the prior year quarter to $115 million, which includes
$111 million of base management fees from BPY, BIP, BEP and BBU, as a result of higher capitalization levels and the inclusion of $6 million
of additional fees from BBU, which was formed at the end of the second quarter of 2016.

We received $38 million of incentive distributions from BIP, BEP and BPY, representing a 52% increase from the first quarter of 2016. The
growth represents our share, as manager, of increases in unit distributions by BIP, BEP and BPY of 11%, 5% and 5%, respectively. Both BIP
and BEP’s distributions have surpassed their respective incentive distribution hurdles and, accordingly, we receive 25% of future distribution
increases by those entities. BPY pays incentive distributions of 15% as its current annualized distribution of $1.18 per unit surpasses only the
first distribution hurdle of $1.10 per unit on an annualized basis. Transaction and advisory fees in the prior year's quarter of $26 million include
fees earned on co-investment transactions and a $12 million break fee.

Direct costs and other consist primarily of employee expenses and professional fees, as well as business related technology costs and other
shared services. Direct costs increased by 17% to $122 million due to expansion in our operations and include $3 million of non-controlling
interests in fee related earnings recorded by partially owned entities (2016 — $4 million).

ii. Realized Carried Interest

We realized $5 million of carried interest as segment FFO during the first quarter of 2017 (2016 — $nil), or $3 million (2016 — $nil) net of directly
related costs.

FOR THE THREE MONTHS ENDED MAR. 31
(MILLIONS) 2017 2016

Realized carried interest revenue... . $ 5 9 —
DITECT COSES ..entuitintetiteit ettt ettt ettt ettt sttt st h ettt bt s e st b et eb e et s e e b et bbbt e b et eb et e st et et ebe et entebemsebesaeneenenee ?2) —
REaliZEA CAITIEA INLETESE .....cuvieiviiiiciii ettt ettt ettt ettt et et e e e et e e taeeteeeteeeseeabeeeseeaseesseeaseesseeasesseessseseeseenseenseenseennas $ 3 3 —

We do not recognize carried interest until the end of the relevant determination period under IFRS, which typically occurs at or near the end of
a fund term. We do, however, provide supplemental information and analysis below on the estimated amount of unrealized carried interest that
has accumulated based on fund performance up to the date of the financial statements. Unrealized carried interest represents the amount of
carried interest that we would be entitled to if private funds were wound up on the last day of the reporting period, based on the estimated value
of the underlying investments. Unrealized carried interest is a non-IFRS measure and we provide a reconciliation of realized carried interest to
unrealized carried interest generated in Part 5 — Additional Information of this report.

Investment performance in our private funds generated $171 million of unrealized carried interest during the quarter, as previously deployed
capital within our carry eligible capital base is generating investment returns. Of this generated carried interest, $25 million was the impact of
the appreciation of foreign currencies on our non-U.S. dollar fund investments. Accumulated unrealized carried interest totaled $1.1 billion at
March 31, 2017. We estimate that approximately $354 million of associated costs will arise on the realization of the amounts accumulated to
date. The amounts of unrealized carried interest and associated costs are shown in the following table:

Unrealiz.ed )
F}\%RB—:)E\]E';REE MONTHS ENDED MAR. 31, 2017 fI?tZI::S: %zes:; Net
Unrealized balance, December 31, 2016 ........ccviiieiiieiieiieieeieceeet ettt e et ae e aeestsesveesseebeeseenneenns $ 898 §$ (322) $ 576
In-period change
GENETALEA .......ovoeeoeeeeeee oo 171 (34) 137
LesS: TRALIZEM ...t ettt 5) 2 A3)
Unrealized balance, March 31, 2017 ........c..ccoooiiiiiiiiiiiec et $ 1,064 $ (354) $ 710

1. Unrealized carried interest generated in period. Amounts dependent on future investment performance. Represents management estimate of carried interest if funds were wound up at
period end

The funds that comprise the current unrealized carried interest have a weighted-average term to realization of six years. Recognition of carried
interest is dependent on future investment performance.
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REAL ESTATE

Overview

We own virtually all of our commercial real estate assets through our 63% economic ownership interest in BPY, which is listed on the New York
and Toronto Stock Exchanges and had an equity capitalization of $17.8 billion at March 31, 2017, based on public pricing. BPY owns real estate
assets directly as well as through private funds that we manage. We also own $1.3 billion of preferred shares of BPY which yield 6.1% based
on their redemption value.

BPY’s operations are principally organized as follows:

Core office properties: We own interests in and operate commercial office portfolios, consisting of 146 properties totaling 101 million square
feet of office space. The properties are located primarily in the world’s leading commercial markets, such as New York, London, Los Angeles,
Washington, D.C., Sydney, Toronto and Berlin. We also develop office properties on a selective basis; active development projects consist of
interests in 16 sites totaling 10 million square feet.

Core retail properties: Our core retail portfolio consists of interests in 127 regional malls and urban retail properties totaling 125 million square
feet in the United States, which are held through our 21% fully diluted equity accounted interest in GGP. Our retail mall portfolio has a
redevelopment pipeline with approximately $370 million of development cost on a proportionate basis.

Opportunistic: We own and operate a global portfolio of real estate investments which are targeted to achieve higher returns than our core office
and retail portfolios. Our opportunistic portfolio consists of high quality assets with operational upside across the office, retail, multifamily,
industrial, hospitality, triple net lease, self-storage, student housing and manufactured housing sectors.

The following table disaggregates segment revenues, FFO and common equity into the amounts attributable to our ownership interests in BPY,
the amounts represented by other real estate assets and liabilities, and realized disposition gains to facilitate analysis. We have provided additional
detail, where referenced, to explain significant movements from the prior period.

Segment Revenues Segment FFO Common Equity by Segment

AS AT MAR. 31,2017 AND DEC. 31, 2016
OLLIoNg) - REE MONTHS ENDED MAR. 31 Ref. 2017 2016 2017 2016 2017 2016

Brookfield Property Partners

Equity units'...........coooooooereoeeeeenn. i $ 1,510 § 1,237 $ 155 $ 140 $ 15,227 $ 15,371
Preferred shares..........cocccceevreccennccncne 19 19 19 19 1,265 1,265
1,529 1,256 174 159 16,492 16,636
Other real estate investments.................... 166 158 9 2 177 91
Realized disposition gains ............c.cco...... — — 142 212 — —
$ 1,695 § 1,414 $ 325§ 373 $ 16,669 $ 16,727

1. Brookfield’s equity units in BPY consist of 432.6 million redemption-exchange units, 50.4 million Class A limited partnership units, 4.8 million special limited partnership units and
0.1 million general partnership units; together representing an effective economic interest of 63% of BPY

Real estate operations benefited from recent acquisitions within our opportunistic real estate fund, as well as leasing activity in our core office
in retail portfolios, which more than offset the impact of dispositions. This led to increases in revenues and FFO prior to disposition gains.
Overall FFO was lower because the 2016 quarter included larger realized disposition gains.

i. Brookfield Property Partners

The following table disaggregates BPY’s FFO by business line to facilitate further analysis of the year-over-year variances in segment
FFO:

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2017 2016
COTE OFTTCE .ottt ettt e e et e e e et e e e e e e et e e eeaateeseeaaaeeeeeaasaeeesaaesaeesesnasseeesnsseessannsaeesesnnatessennsaeeeas $ 156 $ 149
Core retail 110 111
OPPOTTUNISEIC ...ttt ettt a e b e b st s e s e ea e s e st e e e e b e e e st sa e e et e sa st e e emeebeseeneeaeseenenen 83 73
COTPOTALE ...t a bbb bbbt b et b et ea s (112) (116)
Attributable to UNIthOLAETS ..o 237 217
INON-CONLIOIING INEETESTS ...ttt ettt st st e et bese s s et b e e seen et ene e eneenens (74) (69)
Segment reallocation and OthET ............ccciiiiiiiiiiiiiiii e 8) (8)
Brookfield’s interest $ 155 $ 140
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BPY’s FFO for the first quarter of 2017 was $237 million, of which our share was $155 million compared to $140 million in the prior year's
quarter.

Core office FFO increased by $7 million to $156 million due to same-store FFO growth of 4.2%, primarily derived from lease commencements
at lower Manhattan, as well as a $20 million legal settlement gain in London. These positive variances were partially offset by the absence of
FFO from assets sold and the impact of foreign exchange, particularly from the depreciation of the British pound.

Average overall in-place net rents increased by 1.3% from year end to $33.86 per square foot as a result of leasing activities and the impact of
currency revaluation. We completed 1.4 million square feet of new and renewal leases during the quarter at an average in-place net rent of $38.04
per square foot, which was 25% higher than expiring net rents of $30.45 per square foot. Overall in-place net rents are currently 17% below
market net rents. Overall occupancy was largely unchanged at 91%.

We currently have 10 million square feet of active development projects, including Manhattan West in New York, Brookfield Place in Calgary,
as well as 100 Bishopsgate, One Bank and London Wall Place. These office assets are 58% pre-leased in aggregate and we estimate an additional
cost of $2.7 billion to complete construction.

BPY’s core retail FFO, which is derived from its ownership interest in GGP, was virtually unchanged as a 1.4% increase in same-store FFO at
GGP was offset by the absence of FFO from assets sold prior to the quarter. Our same-store retail portfolio occupancy rate was 94.7% as at
March 31, 2017, a decrease of 60 bps from March 31, 2016. Lease commencements on a same-store basis resulted in an increase in in-place
rents to $62.92 at March 31, 2017 from $62.42 at March 31, 2016. Initial and average lease spreads on signed leases commencing in the trailing
12 months were 10.5% and 19.7% compared to expiring leases on a suite-to-suite basis. Tenant sales, excluding anchors, increased by 0.9%
compared to the prior year.

BPY’s opportunistic assets are held primarily through private funds that are managed by us. BPY’s share of the FFO from these assets increased
by $10 million to $83 million compared to the prior period. The increase in FFO is primarily attributable to capital deployed over the past
12 months, including the acquisitions of IFC Seoul mixed-use complex, the Rouse retail portfolio, a self-storage portfolio in the U.S., a student
housing portfolio in the U.K. and a manufactured housing portfolio in the U.S. The increase was partially offset by dispositions of mature assets
and the negative impact of foreign exchange.

BPY’s corporate expenses decreased by $4 million to $112 million, as a result of lower management fees in the current quarter.
Common Equity by Segment

Our real estate segment consists largely of investments in commercial real estate businesses, whose assets are comprised mostly of investment
properties that are carried at fair value and revalued on a quarterly basis. Common equity by segment was flat at $16.7 billion as of March 31,
2017 compared to year end (December 31, 2016 — $16.7 billion) as the positive contributions from FFO are offset by valuation reductions of
our investment properties and distributions paid.

RENEWABLE POWER

Overview

We hold our renewable power operations primarily through a 61% economic ownership interest in BEP, which is listed on the New York and
Toronto Stock Exchanges and had an equity capitalization of $8.9 billion at March 31, 2017, based on public pricing. BEP owns one of the
world’s largest publicly traded renewable power portfolios diversified across 15 power markets in North America, Colombia, Brazil and Europe.

BEP’s operations are principally organized as follows:

Hydroelectric: We own and operate 218 hydroelectric generating stations on 82 river systems in North America, Brazil and Colombia. Our
hydroelectric operations have 8,478 MW of installed capacity and annual long-term average generation of 20,741 gigawatt hours (“GWh”) on
a proportionate basis.

Wind energy: We own and operate 35 wind facilities in North America, Europe and Brazil. Our wind energy operations have 1,453 MW of
installed capacity and long-term average generation of 2,487 GWh on a proportionate basis.

We arrange for the sale of North American power generated by BEP through our energy marketing business (“Brookfield Energy Marketing”
or “BEMI”). We purchase a portion of BEP’s power pursuant to long-term contracts at predetermined prices, thereby increasing the stability of
BEP’s revenue profile. We sell the power under long-term contracts as well as into the open market and also earn ancillary revenues, such as
capacity fees and renewable power credits and premiums. This provides us with increased participation in future increases (or decreases) in
power prices.
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The following table disaggregates segment revenues, FFO and common equity into the amounts attributable to our ownership interest in BEP,
the operations of BEMI and realized disposition gains. We have provided additional detail, where referenced, to explain significant movements
from the prior period.

Segment Revenues Segment FFO Common Equity by Segment

AS AT MAR. 31,2017 AND DEC. 31,2016
ooy . Ref. 2017 2016 2017 2016 2017 2016
Brookfield Renewable Partners' .............. i $ 685 $ 696 $ 97 $ 114§ 3,773  $ 3,793
Brookfield Energy Marketing’.................. i 42) (42) (40) (46) 1,039 1,033
Realized disposition gains.............cceeeueene — — 10 — - _
$ 643 S 654 $ 67 § 68 $ 4812 § 4,826

1. Brookfield’s interest in BEP consists of 129.7 million redemption-exchange units, 51.1 million Class A limited partnership units and 2.7 million general partnership units; together
representing an economic interest of 61% of BEP

2. Segment revenues in BEMI represents the incremental benefit or deficit on the North American power generated by BEP that is sold through BEMI on a contracted and uncontracted
basis

Renewable power revenues and FFO decreased during the quarter as a full period of contributions from our Colombian and Pennsylvanian
portfolios acquired during the prior year were more than offset by lower hydroelectric generation in North America, which was above long-term
average but below the exceptional generation in the prior year quarter. Realized disposition gains were derived from the disposition of two Irish
wind facilities.

i. Brookfield Renewable Partners

The following table disaggregates BEP’s generation and FFO by business line to facilitate further analysis of the year-over-year variances in
segment FFO:

Actual Long-Term
Generation (GWh)' Average (GWh)' Segment FFO
(GIGAWATT HOURS AND SMILLIONS) 2017 2016 2017 2016 2017 2016
HydroelectriC.....cueuveueureeieieeeieieieeireeieieieeeeeseeeenns 5,509 5,240 5,309 4,758 $ 191 § 212
WiInNd ENeIEY ...cvevievinieeiieieieieieeieee e 628 636 654 664 30 28
Corporate and other...........ccoooeieiiiiiiiiinns 24 20 29 47 (55) (53)
6,161 5,896 5,992 5,469 166 187
Non-controlling interest and Other? e, (69) (73)
Brookfield’s Interest..........cooovvveeievveieeivieieeeeeieeenn. $ 97 $ 114

1. Proportionate to Brookfield Renewable Partners
2. Includes incentive distributions paid to Brookfield of $7 million (2016 — $5 million) as the general partner of BEP

Generation for the three months ended March 31,2017 totaled 6,161 GWh, on a proportionate basis to BEP, above the long-term average ("LTA")
0f 5,992 GWh and an increase of 265 GWh compared to the prior year.

Hydroelectric generation was 5,509 GWh, above the long-term average of 5,309 GWh and an increase of 5% compared to the prior year. The
increase in generation in the quarter is driven by higher inflows in Colombia, producing generation in line with the long-term average as compared
to the drier conditions experienced in the prior year. This was partially offset by generation in North America which, while above LTA in the
current quarter, was lower than the exceptional levels over the prior year quarter.

The decrease in FFO compared to the prior period is a result of the lower generation in North America which has higher margins as well as
lower pricing in our Columbian operations, partially offset by higher realized pricing and growth in our Brazilian operations.

Generation from the wind portfolio of 628 GWh was slightly below the long-term average of 654 GWh and the prior year of 636 GWh. Higher
generation in Canada and Brazil were more than offset by a decrease in generation in the U.S. as well as the impact of the disposition of wind
farms in Ireland. Notwithstanding the decreases in generation, FFO increased slightly as pricing in Brazil improved from low levels in the prior
year.

Corporate and other activities FFO deficit was $55 million (2016 — $53 million) and includes interest expense on corporate debentures, preferred
share distributions as well as unallocated corporate costs, which primarily consist of asset management fees paid and cash taxes.

ii. Brookfield Energy Marketing

Our wholly owned energy marketing group has entered into long-term purchase agreements and price guarantees with BEP. We are entitled to
sell the power we purchase from BEP as well as any ancillary revenues, such as capacity and renewable power credits or premiums.

24 BROOKFIELD ASSET MANAGEMENT



BEMI contributed a $40 million FFO deficit during the quarter, a $6 million improvement from the $46 million FFO deficit in the prior year.
This was due to a change in the mix of generation purchased from BEP, as contract pricing differs between markets, resulting in improved
margins on power purchases and sales. BEMI purchased approximately 2,531 GWh of electricity from BEP during the first quarter of 2017,
compared with 2,750 GWh in 2016, at an average price of $68 per MWh compared with $66 per MWh in 2016, and sold this power at an average
price, including ancillary revenues, of $52 per MWh compared with $49 per MWh in 2016.

Approximately 866 GWh of power sales were pursuant to long-term contracts at an average price of $79 per MWh (2016 — $70 per MWh).
The balance of approximately 1,665 GWh was sold in the short-term market at an average price of $38 per MWh, including ancillary revenues
(2016 — $37 per MWh). Ancillary revenues, which include capacity payments, green credits and other additional revenues, totaled $10 million,
adding $4 per MWh to average realized prices on short-term power sales in the current quarter.

Common Equity by Segment

Segment equity was $4.8 billion at March 31, 2017, consistent with December 31, 2016. Our invested capital is represented primarily by the
property, plant and equipment ("PP&E") deployed in our generation facilities. We record renewable power PP&E at fair value and revalue
the assets annually in the fourth quarter. Accordingly, equity is typically not impacted by revaluation items during the first three quarters. Common
equity by segment decreased slightly since year end primarily as the contribution of FFO and the positive impact of foreign currency translation
was offset by depreciation and amortization as well as distributions paid.

INFRASTRUCTURE

Overview

Our infrastructure operations are held primarily through our 30% economic ownership interest in BIP, which is listed on the New York and
Toronto Stock Exchanges and had an equity capitalization of $14 billion at March 31, 2017, based on public pricing. BIP owns infrastructure
businesses directly as well as through private funds that we manage. We also have direct investments in sustainable resources operations.

BIP’s operations are organized as follows:

Utilities: consists of regulated distribution, regulated terminal and electricity transmission operations. These businesses typically earn a
predetermined return based on their asset base, invested capital or capacity and the applicable regulatory frameworks and long-term contracts.
Accordingly, the returns tend to be predictable and typically not impacted to any great degree by short-term volume or price fluctuations.

Transport: are comprised of open access systems that provide transportation for freight, bulk commodities and passengers, for which we are
paid an access fee. Profitability is based on the volume and price achieved for the provision of these services. These operations are comprised
of businesses with regulated tariff structures, such as our rail and toll road operations, as well as unregulated businesses, such as our ports.
Approximately 80% of our transport operations are supported by long-term contracts or regulation.

Energy: consists of systems that provide energy transmission, storage services and distribution. Profitability is based on the volume and price
achieved for the provision of these services. These operations are comprised of businesses that are subject to light regulation, such as our natural
gas transmission business whose services are subject to price ceilings, and businesses that are essentially unregulated like our district energy
business.

Communications infrastructure: consists of a communication tower infrastructure operation located in France that provides essential services
and critical infrastructure to the telecom and media broadcasting sectors, for which we are paid fees. This operation generates stable, inflation-
linked cash flows underpinned by long-term contracts.

The following table disaggregates segment revenues, FFO and common equity into the amounts attributable to our economic ownership interest
of BIP, directly held sustainable resources operations and realized disposition gains. We have provided additional detail, where referenced, to
explain significant movements from the prior period.

Segment Revenues Segment FFO Common Equity by Segment

AS AT MAR. 31,2017 AND DEC. 31, 2016
(MILIONS) | REE MONTHS ENDED MAR. 31 Ref. 2017 2016 2017 2016 2017 2016
Brookfield Infrastructure Partners'........... i $ 679 $ 488 $ 70 $ 63 $ 1,881 § 1,934
Sustainable resources........c.ccoceverereeneenene 69 55 13 8 787 763
$ 748 § 543§ 83 § 71 $ 2,668 3 2,697

1. Brookfield’s interest in BIP consist of 108.4 million redemption-exchange units, 0.2 million limited partnership units and 1.6 million general partnership units; together representing an
economic interest of 30% of BIP

Increased revenue and FFO in our Infrastructure segment were primarily due to acquisitions completed within BIP during the past twelve months
in Australia, Peru and India. Same-store FFO increased by 10% on a constant currency basis due to the contribution of development projects,
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as well as the benefits of increased tariffs and higher volumes across the operations partially offset by a lower regulated tariff at our Australian
coal terminal. These positive variances were partially offset by the impact of foreign exchange and higher management fees.

i. Brookfield Infrastructure Partners

The following table disaggregates BIP’s FFO by business line to facilitate further analysis of the year-over-year variances in segment FFO:

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2017 2016
UBILIEIES vttt ettt ettt ettt sttt et e st e st e s e et e b e e b e e st e st eaeesten e e st em s et ebeeseeseeseeneensensensenb e b e ebeebeeseeseensentensensessenseeseenean $ 100 $ 100
TTANSPOIT ..ttt ettt ettt st s bbbt bt et ea et e b e bt e bt s bt s bt e bt e bt st et ettt bt b e bt e bt e bt st et et e n et e naenaesaeae 123 94
BDEIZY . bbb 62 40
Communications INFTASIITUCTUIE .........ccveuerteiriirietirteiet ettt ettt ettt ettt ettt ettt ettt et et sttt ae st st et ebesae st st eneeuenaen 19 19
COrPOTALE AN OTNET ......euiiteet ettt b et bbbt b et e st a et bt e st et et ettt st et et ebena st et et enennes 43) (19)
Aributable t0 UNTTROLACTS......c..oouiiiiiiiiiiece bbbttt et b e bbbt bt e bt e bt e st et et e sbesbeebe b 261 234
NON-CONrOIING IMEETESS ANA OHET! ........voeeeeeeeeee oot ee e e ees e es e s e e e eseeeeseseeseeeseseneseeeeeseseeseseneeeees (191) (171)

Brookfield’s interest

- 8 70 $ 63

1. Includes incentive distributions paid to Brookfield of $28 million (2016 — $19 million) as the general partner of BIP

BIP recorded $261 million of FFO in the first quarter of 2017, a 12% increase from the prior year, benefiting from its increased ownership in
our Brazilian and North American gas transmission operations and Brazilian toll roads as well as contributions from new investments and
internally generated growth across the business.

FFO from our utilities operations remained constant over the prior year quarter at $100 million. FFO benefited from strong connections activity
as well as inflation indexation and capital commissioned into rate base offset by lower regulated return at our Australian coal terminal and the
absence of FFO from assets sold.

Transport FFO increased by $29 million to $123 million primarily driven by higher tariffs and volumes across a number of operations, higher
ownership in our Brazilian toll road operations and the contributions from newly acquired assets over the last twelve months, including toll
roads in India and Peru and an Australian ports business.

FFO from our energy operations increased by $22 million to $62 million due primarily to our increased ownership interest in our North American
natural gas transmission business, as well as higher volumes and lower interest expense in that business. The current quarter results also benefited
from the contribution of our North American gas storage operations, acquired in the third quarter of 2016.

Our communications infrastructure FFO remained constant over the prior year at $19 million as the benefits of growth capital projects were
offset by higher interest expense as we refinanced low cost acquisition debt with longer term, fixed rate borrowings at slightly higher rates.

Corporate and other FFO was a deficit of $43 million compared to a deficit of $19 million in the prior year due to higher earnings from investments
in publicly listed securities in the prior year quarter, as well as higher base management fees from increased market capitalization and increased
interest expense from higher debt balances in the current quarter.

Common Equity by Segment

Segment equity was $2.7 billionat March 31,2017 (December 31,2016—$2.7 billion) and primarily represents our net investment in infrastructure
PP&E, as well as certain concessions. Infrastructure PP&E, which represents the majority of assets in the segment, is recorded at fair value and
revalued annually. Concessions are considered intangible assets under IFRS and are recorded at historical cost and amortized over the term of
the concession. Accordingly, a smaller portion of our equity is impacted by revaluation than in our real estate and renewable power segments
and revaluation items are typically only recorded at year end. Segment common equity was consistent with December 31,2016, as the contribution
from earnings and positive currency revaluation was offset by distributions paid.

PRIVATE EQUITY

Our private equity operations are held primarily through our 75% interest in BBU. BBU is listed on the New York and Toronto Stock Exchanges
and had an equity capitalization of $2.7 billion at March 31, 2017. We also own certain businesses directly, including a 41% interest in Norbord
Inc., which is one of the world’s largest producers of oriented strand board (“OSB”).

BBU'’s operations are principally organized as follows:

Construction services: We provide contracting services with a focus on high quality construction of large-scale and complex landmark buildings
and social infrastructure. Construction projects are generally delivered through contracts whereby we take responsibility for design, program,
procurement and construction at a defined price.
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Business services: Our business services operations consist primarily of commercial and residential real estate services and facilities management
for corporate and government clients. These services are typically provided under medium to long-term contracts. Services activity is seasonal
in nature and is affected by the general level of economic activity and related volume of services purchased by our clients.

Energy: Our energy operations are primarily comprised of oil and gas exploration and production, principally through an offshore oil and gas
business in Western Australia and coal-bed methane operations in central Alberta, Canada. Our energy business also includes energy-related
service operations in Canada.

Industrial operations: Our industrial operations consist primarily of manufacturing and mining activities, which are made up of capital intensive
businesses with significant barriers to entry and requires technical expertise to build and operate profitably. Our manufacturing activities include
a leading manufacturer of graphite electrodes and a comprehensive range of infrastructure products and engineered construction solutions. Our
mining activities include interests in specialty metal and aggregates mining operations in Canada.

The following table disaggregates segment revenues, FFO and common equity into the amounts attributable to the capital we have invested in
BBU, Norbord, and other investments as well as realized disposition gains. We have provided additional detail, where referenced, to explain
significant movements from the prior period.

AS AT MAR. 31, 2017 AND DEC. 31,2016 Segment Revenues Segment FFO Common Equity by Segment
(MILLTONg) e MONTHS ENDED MAR. 31 Ref. 2017 2016 2017 2016 2017 2016
Brookfield Business Partners' .. . i $ 1,977 §$ 1,677 $ 9 3 37§ 1,926 $ 1,865
NOTBOId .. ii 467 384 37 19 295 276
Other INVEStMENtS .......ccoecevveeveereerenrenenenn 32 72 (6) 21 670 721
Realized disposition gains.............c.ccce..... — — 62 — — —

$ 2,476 $ 2,133 $ 102§ 77 $ 2,801 §$ 2,862

1. Prior period figures for assets that are included in BBU have been reclassified to reflect current presentation

Revenues generated from our private equity operations increased by $343 million primarily as a result of increased activity in our construction
services operations, higher volume of project work in our facilities management operations, incremental revenues generated from new acquisitions
at BBU as well as higher OSB pricing and volume at Norbord. These increases were partially offset by the absence of revenue from the disposition
of our bath and shower products manufacturing business.

Total private equity FFO increased by $25 million primarily as a result of a $62 million gain realized on the aforementioned asset disposition
and higher contributions from Norbord. These increases were partially offset by lower contributions from our construction services operations
despite increased activity due to margin compression as well as the absence of interest income in our other investments, where we converted
our investment in debt securities of a company into non-dividend paying equity in the fourth quarter of 2016.

i. Brookfield Business Partners

The following table disaggregates BBU’s FFO by business line to facilitate further analysis of the year-over-year variances in segment FFO:

FQRE%%EI;REE MONTHS ENDED MAR. 31 2017 2016
CONSITUCTION SEIVICES. . veeuveeuvieureeereesteetteeseeeseeeseeeseeeseesseeseesseeseasesesseaseeesseaseassenseesseenseesssesseesesesseessessenssenssenseenseenseenseereens $ A3 3 22
BUSINESS SEIVICES ...eeuvietieiietietieteeteeteetteetteste e s st este e teeseesseesseasseessasssasssasssassaesseenseesseasseesseessesssesssasssesssenseesseenseenseessennsas 4 2
BIOI Y et h ettt ettt et a et e b e ke b e b e bt h e e a e e a s et et e b e b e ekt eheeheen e e st e st e tetesbeebeebeenean 20 18
INAUSLIIAL OPETALIONS ...e.veevieuienieiieteeteete et ettettetetete e stesteeseeseeseentessensessassessesseeseeseeseensensensenseseseaseaseantensensansensensessessensanen 79 4)
COTPOTALE ANA ONET ....evieeieiieeiiiecieetcetc ettt et et e e e st e st ste e et e st et esse s e s e s eese et e et eesaessessensensensanseaseaseaseassessensensansesensensensanen Q) —
Brookfield BUSINESS PATNETS.......c.ccietieiieieiieieiesiese sttt te e estesteste st e stesteeteeseesaessessessessesseesesseaseassessessassessessassessessanes 95 37
INON-CONETOLINEG TNTETESES ....c.veenienietitietiet ettt ettt ettt b ettt et e b e bt e bt e bt eh e e st es s et et e st e sbesbeebeebeemtenteneenbenbenbenbeenes (24) —
Segment reallocation aNd OLHET .............o.ooveieeeeeeeeeeeeeeeseees oo ee e s eees e es s e e ee e es s eee s eeeses e (62) —
BIOOKIIEIA S INLEIESE ...vvvvevviureeiereeiecte ettt ettt ettt et eteeteeteeteeteest et e s eeseeseeseeseeseeseessessens e sesesseessessessessessensensessesseeseeseesean $ 9 3 37
1. Segment reallocation of $62 million to disposition gains (net of NCI) related to the sale of a bath and shower products manufacturing business.

BBU generated $95 million of FFO, representing a $58 million increase from the prior period. An $82 million gain realized on the disposition
of our bath and shower products manufacturing business was partially offset by lower contributions from our construction services operations
as well as corporate costs of $5 million that BBU began incurring following its spin-off.

Construction services FFO decreased by $25 million largely due to margin compression on three projects in Australia, which included an in-
period catch up adjustment to account for reduction in expected project margin that has disproportionately impacted results in the current period.
Our portfolio of 105 projects continue to positively contribute to FFO, benefiting from both regional and product diversity. During the quarter,
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we have secured $370 million of new projects, including an office tower in the U.K. Consistent with prior year, our backlog stands at $7.3 billion,
representing nearly two years of activity on a weighted average basis.

Our energy operations contributed $2 million of additional FFO as a result of the disposition of investment securities. This was partially offset
by a lower contribution from our Western Australian oil and gas operations due to our reduced ownership level following the sale of a portion
of our investment in late 2016.

FFO within our industrial operations increased by $84 million as the current quarter includes $82 million related to the disposition of our bath
and shower products manufacturing business. Higher sales volume in our graphite electrode business and strong pricing in our palladium mining
operations contributed to the increase.

ii. Norbord

Our share of Norbord’s FFO increased by $18 million to $37 million due to increases in North American benchmark OSB prices driven. The
ongoing housing recovery in the U.S. is increasing demand as the product is a key input used in the residential construction industry.
Average North American OSB prices increased by 36% to $282 per thousand square feet (“Msf”) compared to $208 per Msf in the first quarter
0f 2016. FFO also benefited from a 7% increase in North American volumes from 1.3 billion square feet to 1.4 billion square feet.

Common Equity by Segment

Segment equity increased by $29 million from December 31, 2016 to $2.9 billion as our investments continue to benefit from the contribution
of FFO, slightly offset by distributions paid. Most of the assets held in these operations are recorded at amortized cost, with depreciation recorded
on a quarterly basis.

RESIDENTIAL DEVELOPMENT

Our residential development businesses operate in North America, Brazil and Australia.

Our North American business is conducted through Brookfield Residential Properties Inc., and is active in 10 principal markets in Canada and
the U.S., and controls approximately 100,000 lots in these markets. Our major focus is on entitling and developing land for building homes or
for the sale of lots to other builders.

Our Brazilian business includes land acquisition and development, construction, sales and marketing of a broad range of “for sale” residential
and commercial office units, with a primary focus on middle income residential units in Brazil’s largest markets, primarily Sao Paulo and
Rio de Janeiro.

The following table disaggregates segment revenues, FFO and common equity into the amounts attributable to our two principal operating
regions:

AS AT MAR. 31, 2017 AND DEC. 31, 2016 Segment Revenues Segment FFO Common Equity by Segment
(MILLIoNg) T MONTHS ERDED MAR. 31 2017 2016 2017 2016 2017 2016

Residential
North AMErica......c..oeeiveviieiiiiieieeeeeeeeeeeeeeeees $ 339 § 270 °$ 11 $ 2 $ 1473 § 1,441
Brazil and other.........c.cccoeoveniincncnieccee 100 141 (19) (13) 1,244 1,238
$ 439 § 411 $ @ $ 15) $ 2,717  $ 2,679

Revenues from our residential operations increased by $28 million primarily as a result of increased pricing and higher volume of housing
deliveries and land sales in our North American operations. The increases were partially offset by a decrease in revenue from our Brazilian
operations as a result of lower deliveries and inventory sales in the quarter.

Funds from operations from our North American operations increased by $13 million reflecting stronger market conditions positively impacting
housing gross margins, including more stable oil prices in our western Canadian operations. Housing gross margins increased by 33% or
$14 million as a result of 65 unit increase in closings and a shift in the product mix which increased the overall average home selling price by
14%. In addition, land gross margins increased by $7 million as a result of increased activity in our western Canadian markets. As at March 31,
2017, we had 28 (2016 — 27) active land communities and 86 (2016 — 69) active housing communities.

Our Brazilian operations FFO decreased by $6 million from a loss of $13 million in the prior year quarter to a loss of $19 million in the current
quarter, primarily attributable to lower deliveries and inventory sales. We delivered four projects during the quarter in comparison to eight in
the first quarter of 2016. These decreases were partially offset by significant reductions in corporate expenses, in line with the resizing of the
business. Our focus over the past two years has been on delivering our current inventory; we currently have 25 projects under development, of
which seven relate to new projects launched in late 2016 and in the first quarter of 2017, compared to a total of 58 projects as at March 31, 2016.
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Common Equity by Segment

Segment equity was $2.7 billion at March 31,2017 (December 31,2016 — $2.7 billion) and consists largely of residential development inventory.
We invested $98 million in our Brazilian operations during the quarter, using the funds to repay high cost debt, thereby lowering leverage and
associated interest expense. Our residential businesses are carried primarily at historical cost, or the lower of cost and market, notwithstanding
the length of time that some of our assets have been held and the value created through the development process.

CORPORATE ACTIVITIES

Our corporate activities primarily consist of allocating capital to our operating business groups, principally through our listed partnerships (BPY,
BEP, BIP and BBU) and through directly held investments, as well as funding this capital through the issuance of corporate borrowings and
preferred shares. We also hold financial assets as part of our liquidity management activities and enter into financial contracts to manage our
foreign currency and interest rate risks.

The following table disaggregates segment revenues, FFO and common equity into the principal assets and liabilities within our corporate
operations and associated FFO to facilitate analysis:

Segment Revenues Segment FFO Common Equity by Segment
AS AT MAR. 31,2017 AND DEC. 31, 2016
(MILLIONS) | MONTHS ENDED MAT. 31 2017 2016 2017 2016 2017 2016
Cash and financial assets, Net .........ccccceevveveveevcnnens $ 49 $ 52 9 14 3 34 % 1,732 § 1,207
Corporate DOITOWINGS ......c.evververuerieriereeeeierierieneens — — (62) (56) (5,272) (4,500)
Preferred eqUIty’ .........ovoevereeeeeeereeeeeeseeeeeeeeeeeeeees — — — — (3,950) (3,954)
Corporate costs and taxes/net working capital ........ — — (13) (33) 91 (373)
$ 49 $ 52 8 61) $ (55) $ (7,581) $ (7,620)

1. FFO excludes preferred share distributions of $36 million (2016 — $33 million)

Our portfolio of cash and financial assets is generally recorded at fair value with changes recognized quarterly through net income, unless the
underlying financial investments are classified as available-for-sale securities, in which case they are recorded at fair value with changes in value
recognized in other comprehensive income. Loans and receivables are typically carried at amortized cost. Our financial assets consist of
$2.0 billion of cash, securities and other financial assets (December 31, 2016 — $1.4 billion), which are partially offset by $286 million
(December 31, 2016 — $190 million) of deposits and other liabilities.

FFO from these activities includes dividends and interest from our financial assets, mark-to-market gains or losses on our financial asset portfolio
and realized disposition gains or losses. FFO from our cash and financial asset portfolio was $14 million, which reflected a lower level of
investment gains in the current quarter.

Corporate borrowings are generally issued with fixed interest rates and held at amortized cost. Many of these borrowings are denominated in
Canadian dollars and therefore the carrying value fluctuates with changes in the exchange rate. Anumber of these borrowings have been designated
as hedges of our Canadian dollar net investments within our other segments, resulting in the majority of the currency revaluation being recognized
in other comprehensive income. Preferred equity does not revalue under IFRS. The FFO deficit from our corporate borrowings reflects the
interest expense on those borrowings, which increased from the prior year as a result of corporate debt issuances during the year.

We describe cash and financial assets, corporate borrowings and preferred equity in more detail within Part 4 — Capitalization and Liquidity.

Net working capital includes accounts receivable, accounts payable, other assets and liabilities. These items are partly offset by net deferred
income tax assets of $866 million (December 31, 2016 — $648 million). FFO includes corporate costs and cash taxes, which were lower in the
current quarter as we had current tax recoveries whereas the prior year had current tax expenses.

Common equity in our Corporate segment remained consistent at a deficit of $7.6 billion at March 31, 2017. The issuance of $750 million of
corporate notes during the quarter as well as the strengthening of the Canadian dollar were offset by higher levels of cash and financial assets
and lower net working capital liability.

Q12017 INTERIM REPORT 29



PART 4 — CAPITALIZATION AND LIQUIDITY
CAPITALIZATION

Overview

We review key components of our consolidated capitalization in the following sections. In several instances we have disaggregated the balances
into the amounts attributable to our operating segments in order to facilitate discussion and analysis. The following table presents our capitalization
on a consolidated, corporate (i.e., deconsolidated), and proportionately consolidated basis:

Consolidated' Corporate Proportionate’
(MILLIONS) Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31,2016
Corporate borrowings.........cceeeeveeeevenennen $ 5272 $ 4,500 $ 5272 $ 4,500 $ 5272 3 4,500
Non-recourse borrowings
Property-specific mortgages 56,665 52,502 — — 27,408 26,421
Subsidiary borrowings...........ccecereeuerueneen. 7,990 7,949 — — 5,173 5,231
69,927 64,951 5,272 4,500 37,853 36,152
Accounts payable and other ...........c.cceue. 12,047 11,982 1,630 1,901 7,728 7,726
Deferred tax liabilities........c.cccoevevreerienencnes 9,830 9,640 245 246 4,210 4,572
Subsidiary equity obligations...............c..... 3,766 3,565 — — 1,716 1,828
Equity
Non-controlling interests.............c..c...... 43,965 43,235 — — — —
Preferred equity......occeeereeeercninieeennnes 3,950 3,954 3,950 3,954 3,950 3,954
Common EQUILY.......cceeerereeverrerierrennens 22,511 22,499 22,511 22,499 22,511 22,499
70,426 69,688 26,461 26,453 26,461 26,453
Total capitalization............ccccoeereeirieeennnnnn $ 165,996 $ 159,826 $ 33,608 $ 33,100 $ 77,968 $ 76,731

1. Reflects liabilities associated with assets held for sale on a consolidated basis and proportionate basis according to the nature of the balance

Consolidated Capitalization

Consolidated capitalization reflects the full consolidation of wholly owned and partially owned entities. We note that in many cases our
consolidated capitalization includes 100% of the debt of the consolidated entities, even though in most cases we only own a portion of the entity
and therefore our pro rata exposure to this debt is much lower. In other cases, this basis of presentation excludes the debt of partially owned
entities that are equity accounted, such as our investments in GGP and Canary Wharf and several of our infrastructure businesses.

Corporate Capitalization

Our corporate (deconsolidated) capitalization shows the amount of debt that has recourse to the Corporation. Corporate borrowings increased
by $772 million from year end as a result of the issuance of $750 million notes. Corporate borrowings are further described on the following

page.
Common and preferred equity totaled $26.5 billion (December 31, 2016 — $26.5 billion) and represents approximately 79% of our corporate
capitalization.

Proportionate Capitalization

Proportionate capitalization, which reflects our proportionate interest in the underlying entities, depicts the extent to which our underlying assets
are leveraged, which we believe is an important component of enhancing shareholder returns. We believe that the levels of debt relative to total
capitalization are appropriate given the high quality of the assets, the stability of the associated cash flows and the level of financings that assets
of this nature typically support, as well as our liquidity profile.

Proportionate capitalization is a non-IFRS measure. We present a reconciliation of proportionate capitalization to consolidated capitalization in
Part 5 — Additional Information.
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Corporate Borrowings

Average Rate Average Term Consolidated
($ MILLIONS) Mar. 31,2017 Dec. 31, 2016 2017 2016 Mar. 31,2017 Dec. 31, 2016
Term debt........cooevivieieeieieeeeeeeae 4.7% 4.8% 8 & 8 5304 3 4,529
Revolving facilities........ccceveeieveceerieniennens — — 4 4 — —
Deferred financing costs..........cccecevueuereenee n/a n/a n/a n/a 32) 29)
TOtal. i $ 5272 $ 4,500

Corporate borrowings at March 31, 2017 included term debt of $5.3 billion (December 31, 2016 — $4.5 billion). The increase in the balance is
primarily the result of the aforementioned issuance of $750 million notes. We had no commercial paper and bank borrowings outstanding at
March 31, 2017 (December 31, 2016 — $nil). Commercial paper and bank borrowings are pursuant to, or backed by, $1.9 billion of committed
revolving term credit facilities with terms ranging from three to five years. We typically renew and extend the terms annually. As at March 31,
2017, $61 million of the facilities were utilized for letters of credit (December 31, 2016 — $61 million).

Our corporate term debt has an average term of eight years (December 31, 2016 — eight years). The average interest rate on our corporate
borrowings was 4.7% at March 31, 2017 (December 31, 2016 — 4.8%).

Property-Specific Borrowings

As part of our financing strategy, the majority of our debt capital is in the form of property-specific mortgages and project financings, denominated
in local currencies that have recourse only to the assets being financed and have no recourse to the Corporation.

Average Rate Average Term Consolidated
(§ MILLIONS) Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31,2016
Real €State.......ooveveveeeeeereeieerereeceeeeeeeene 4.4% 4.5% 4 4 S 37,842 $ 34,322
Renewable power .... 6.6% 6.6% 8 8 7,906 7,963
Infrastructure .........cooeveveneneeieeeeeee, 4.6% 4.9% 8 9 9,011 7,901
Private equity and other............cocvevveruennne 4.3% 4.4% 3 3 1,519 1,836
Residential development ..........ccccoceoeeueneeee. 8.7% 8.6% 1 1 357 420
Total...oeeeeeiiccee e 4.8% 4.9% 5 5 % 56,635 $ 52,442

Property-specific borrowings increased by $4.2 billion during the first three months of 2017 due to $5.1 billion of borrowings assumed on or
issued in conjunction with acquisitions offset by repayment of amounts previously drawn on revolving or term bank facilities. The additional
borrowings in our real estate operations are primarily related to acquisitions completed during the period. The additional borrowings in our
infrastructure operations are primarily related to drawings on subscription facilities in respect of acquisitions and are repaid in the normal course
by calling fund equity commitments. Borrowings are generally denominated in the same currencies as the assets they finance and therefore the
overall decrease in the value of the U.S. dollar during the period increased the carrying value of our non-U.S. dollar borrowings.

Subsidiary Borrowings

We endeavor to capitalize our principal subsidiary entities to enable continuous access to the debt capital markets, usually on an investment-
grade basis, thereby reducing the demand for capital from the Corporation and sharing financing costs equally among equity holders in partially
owned subsidiaries.

Average Rate Average Term Consolidated
($ MILLIONS) Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31, 2016
Real estate........covevveeiieeiciieieceeeieeveens 3.1% 2.9% 1 2 93 1,948 § 2,765
Renewable POWeT .....cc.ccvvveeeeeeeieieieienins 3.9% 3.9% 6 6 2,125 2,029
Infrastructure 3.1% 3.4% 4 3 1,693 1,002
Private equity and other..........c.cccceceeeeueneee. 4.3% 4.6% 2 2 544 538
Residential development ...........ccccceevenrenne. 6.0% 6.4% 5 6 1,680 1,615
TOAL oot 4.0% 4.1% 4 4 $ 7,990 $ 7,949

Subsidiary borrowings generally have no recourse to the Corporation but are recourse to its principal subsidiaries (primarily BPY, BEP, BIP and
BBU). Subsidiary borrowings increased by $41 million in the first quarter of 2017 due to BIP completing a C$300 million note issuance as well
as utilizing their credit facilities in anticipation of upcoming acquisitions; borrowings in the real estate operations declined due to the partial
repayment of borrowings using proceeds from dispositions during the period.
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Fixed and Floating Interest Rate Exposure

The majority of our borrowings are fixed rate long-term financing. Accordingly, changes in interest rates are typically limited to the impact of
refinancing borrowings at current rates or changes in the level of debt as a result of acquisitions and dispositions.

The following table presents the fixed and floating rates of interest expense:

Fixed Rate Floating Rate
($ MILLIONS) Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31, 2016
COrporate DOITOWINGS .........cveveveerieriereereeteeteeeeeteeseeteeteeseersereensesesesseereeseeneens 4.7% 4.8% — —
Property-specific DOTTOWINGS........cccccveieieiieriesierieciecieeeceeete e 51% 52% 4.4% 4.6%
Subsidiary borrowings 4.9% 5.1% 2.7% 2.7%
TOAL ..ttt 5.0% 5.1% 4.2% 4.4%

Our average floating interest rate associated with property specific debt decreased in the current quarter primarily due to additional drawings
on lower cost floating rate subscription facilities used to fund acquisitions.

Preferred Equity

Preferred equity is comprised of perpetual preferred shares and represents permanent non-participating equity that provides leverage to our
common equity. The shares are categorized by their principal characteristics in the following table:

Average Rate

($ MILLIONS) Term Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31,2016
FiXed rate-reSet ......ccvveevieiieieciiecieeeeeetee ettt Perpetual 4.4% 4.4% $ 2,669 $ 2,669
FIXCA TALE ..ovviviiiiiiiieieeeeeeet ettt sttt Perpetual 4.8% 4.8% 749 753
FLoating 1ate .......cc.eeeruieieieieiesieeeieeeeeee e Perpetual 2.0% 2.0% 532 532
TOAL ... 4.2% 42% $ 3,950 $ 3,954

Fixed rate-reset preferred shares are issued with an initial fixed rate coupon that is reset after an initial period, typically five years, at a pre-
determined spread over the Canadian five-year government bond yield. The average reset spread as at March 31, 2017 was 282 basis points.

During the quarter we repurchased 184,979 of our fixed rate preferred shares and 13,815 of our fixed rate-reset preferred shares with a face
value of $4.4 million and $0.3 million, respectively.

Common Equity
Issued and Outstanding Shares

Changes in the number of issued and outstanding Class A common shares (“Class A shares”) during the periods are as follows:

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2017 2016
Outstanding at beginning Of PEIIOU. .......c.eiuiriiuiriiiriiieie ettt sttt b et b e b e ne 958.2 961.3
Issued (repurchased)

REPUICRASES ...ttt ettt ettt ettt b ettt et b e et sttt et st eene e (1.9) (3.3)

Long-term Share OWNETSIIP PIANS' .............vveieeieeeeeeee oo e eee e e e ee e ee e e ee e es e e es e ss e s e s ee e ereeeene 2.2 0.5

Dividend reinvestment plan and OthETS ...........coveeririiieiiinieeiinnceenec ettt 0.1 0.1
Outstanding at end Of PETIOQ.........ccoiuiiiiiiiiiiiiiiiiii e 958.6 958.6
Unexercised options and other share-based Plans’ ...............o..cooo.ooiivoooeoreeoeeeeeeee oo ee oo 47.7 46.9
Total diluted shares at end Of PETIOQ .........eveuiiririeuiririeiciiric ettt ettt ebe e 1,006.3 1,005.5

1. Includes management share option plan and restricted stock plan

The company holds 29.2 million Class A shares (December 31, 2016 — 27.8 million) purchased by consolidated entities in respect of long-term
share ownership programs which have been deducted from the total amount of shares outstanding at the date acquired. Diluted shares outstanding
include 5.7 million (December 31, 2016 — 4.2 million) shares issuable in respect of these plans based on the market value of the Class A shares
at March 31, 2017 and December 31, 2016, resulting in a net reduction of 23.5 million (December 31, 2016 — 23.6 million) diluted shares
outstanding.
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During the first quarter of 2017, 3,709,893 options were exercised on a net-settled basis, resulting in the issuance of 1,816,873 Class A shares
and the cancellation of 1,893,020 vested options. The value of unexercised options is $1.1 billion (December 31, 2016 — $0.9 billion) based on
proceeds receivable on exercise of the options.

As of May 12, 2017, the Corporation had outstanding 958,492,918 Class A shares and 85,120 Class B shares. Refer to Note 11 of the
consolidated financial statements for additional information on common equity.

LIQUIDITY

Overview

As an asset manager, most of our investment transactions and funding activities occur within our private funds and listed partnerships. We
endeavor to structure our listed partnerships so that they are self-funding, preferably on an investment-grade basis, and in almost all circumstances
do not rely on financial support from the Corporation. Our share of capital commitments to private funds are generally funded by the associated
listed partnership, based on the investment strategy of each fund. From time to time, we will invest additional capital in our listed partnerships
through participation in equity issuances or alternatively may sell units on a secondary basis.

Core Liquidity

Our principal sources of short-term liquidity are cash and financial assets together with undrawn committed credit facilities at the corporate and
listed partnership level, which we refer to collectively as core liquidity. We maintain cash and financial assets, as well as undrawn credit facilities,
to fund capital transactions. Our credit facilities are with a diversified range of major banking institutions, typically have five-year terms and
we endeavor to renew and extend the term annually.

Corporate level liquidity is readily available for use without any material tax consequences. We also have the ability to raise additional liquidity
through the issuance of debt or equity securities and sale of holdings of listed investments in our principal subsidiary and other holdings including
those listed in the table as shown below. However, this is not considered a core source of liquidity at the corporate level as we are generally able
to finance our operations and capital requirements through other means, primarily from ongoing operations as discussed below.

Aggregate core liquidity includes the core liquidity of our principal subsidiaries, which consist of BPY, BEP, BIP and BBU, and was $8.6 billion
at the end of the period. The majority of the underlying assets and operating businesses are funded by our principal subsidiaries. They are expected
to fund our ongoing investments in these areas and, accordingly, we include the resources of these entities in assessing our liquidity. The core
liquidity of our listed partnerships, including proceeds from asset dispositions, private fund distributions and financings, is typically retained by
each listed partnership and is not distributed to the Corporation or other unitholders. Should we, through our controlling interest, choose to
repatriate this liquidity, the Corporation would receive its proportionate share as a distribution from the principal subsidiaries. Such repatriations
would not have any material tax consequences to the Corporation.

The following table presents core liquidity and undrawn capital commitments on a corporate and consolidated basis:

Corporate Principal Subsidiaries Total
(MILLIONS) Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31,2016
Cash and financial assets, net $ 1,732 $ 1,207 $ 1,185 $ 1,385 $ 2917 $ 2,592
Undrawn committed credit facilities................... 1,869 1,869 3,854 4,506 5,723 6,375
$ 3,601 $ 3,076 $ 5,039 $ 5891 $ 8,640 $ 8,967

We continue to maintain elevated liquidity levels along with client commitments in our private funds, which totaled $20.0 billion at the end of
the period, because we continue to pursue a number of attractive investment opportunities.

As at March 31, 2017, core liquidity at the corporate level was $3.6 billion, consisting of $1.7 billion in cash and financial assets, net of deposits
and other liabilities, and $1.9 billion in undrawn credit facilities. We expect to fund corporate transactions and financial commitments with
existing cash and financial asset balances and borrowing under corporate credit facilities as well as cash generated on an ongoing basis.

Corporate Liquidity

Our primary sources of recurring cash flows at the corporate level are fee related earnings from our asset management activities and distributions
from invested capital, in particular our listed partnerships. We also receive capital distributions from time to time from the sale of directly held
assets and in the form of realized carried interests from asset sales within private funds.

During the first quarter of 2017, we earned $163 million of fee related earnings. We received $306 million in distributions from our listed
subsidiaries in the quarter and have the ability to distribute surplus cash flow of controlled, privately held investments. In addition, income
generated by our financial asset portfolio was $14 million. Interest expense and preferred share distributions totaled $62 million and $36 million,
respectively, and corporate operating expenses and cash taxes totaled $13 million. We paid $135 million in dividends on our common equity
for the three months ended March 31, 2017.
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The following table shows the quoted market value of the company’s listed securities and annual cash distributions based on current distribution
policies for each entity, excluding our cash and financial asset portfolio:

fﬁlﬁglgﬁg, ‘EXCEPT PER UNIT AMOUNTS) Ownership % Units DIStlglebruItJlg?j Q\/icl)fleeczl (gﬁsntg:ll:;ggg
Brookfield Property Partners® ............ccocoovevvereeererrsersnrnnns 69.2% 488.0 § 1.18 § 12,128 $ 652
Brookfield Renewable Partners..........ccceevevvererereseeeeeeienienns 61.3% 183.4 1.87 5,452 343
Brookfield Infrastructure Partners............cococeeevveieerieinieiennnns 29.8% 110.3 1.74 4,265 192
Brookfield Business Partners ............ccocceeveeeeieeeieneeneecneenns 74.9% 80.9 0.25 1,993 20
NOIDOIA ..o 40.6% 349 0.30 995 10
Acadian Timber COorp. ......coceveriririeieienieneseseeeeeeee e 44.9%, 75 0.83 104 6

$ 24937 $ 1,223

Based on current distribution policies

Quoted value using March 31, 2017 public pricing

Based on current quarterly distribution policies for each issuer and current Brookfield ownership percentage; annualized by multiplying the quarterly amount by four

Quoted value includes $1,265 million of preferred shares and distributions includes $76 million of preferred distributions. Fully diluted ownership is 63%, assuming conversion of
convertible preferred shares held by a third party

B =

REVIEW OF CONSOLIDATED STATEMENTS OF CASH FLOWS

The following table summarizes the consolidated statements of cash flows within our consolidated financial statements:

(FI\(ZIRL THE® Tsl){REE MONTHS ENDED MAR. 31 2017 2016
OPETALNG ACHIVITIES ...ttt ettt ettt et b et b bbb st e b et b et e st b e st eb et e st b ea e b et e st et et e bt tes e et et ebeneene st eneenenees $ 539 $ 219
FINANCING ACHIVITIES ....c.uiiitiiciiieii ettt b e et ea et a e eb e s se e ebe e e eeenee 2,858 4,427
INVESHING ACHIVITIES .....cuvtiiiieiciiec bbbttt en s (1,325) (3,935)
Change in cash and cash EqUIVAIENLS. ........c.coiiiiiriiiiie ettt ettt ettt ene e $ 2,072 $ 711

This statement reflects activities within our consolidated operations and therefore excludes activities within non-consolidated entities such as
our equity accounted investment in GGP.

Operating Activities

Cash flow from operating activities totaled $539 million in the first quarter of 2017, a $320 million increase from 2016. These cash flows consist
of net income, including the amount attributable to co-investors, less non-cash items such as undistributed equity accounted income, fair value
changes, depreciation and deferred income taxes, and is adjusted for changes in non-cash working capital. Cash flow from operating activities
includes the net amount invested or recovered through the ongoing investment in, and subsequent sale of, residential land, houses and
condominiums, which represented a net outlay of $96 million in the first quarter of 2017 (2016 — $212 million). Operating cash flow prior to
non-cash working capital and residential inventory was $957 million during the first quarter of 2017, which was $118 million higher than 2016
due to the benefits of same-store growth from our existing operations and the contributions from assets acquired over the last twelve months.

Financing Activities

The company generated $2.9 billion of cash flows from financing activities during the three months ended March 31, 2017, as compared to an
inflow of $4.4 billion in 2016. Our subsidiaries issued $6.2 billion (2016 — $6.7 billion) and repaid $5.3 billion (2016 — $4.3 billion) of property-
specific and subsidiary borrowings, for a net issuance of $1.0 billion (2016 — $2.4 billion) during the quarter. We raised $1.3 billion of capital
from our institutional private fund partners and other investors, as well as $1.5 billion of short-term borrowings backed by private fund
commitments to fund their portion of acquisitions. Most of the activity related to the acquisitions within our real estate and infrastructure funds.
The corporation issued $750 million of medium-term notes, the proceeds of which will be used to repay medium-term notes that will come to
maturity.

Investing Activities

During the first quarter of 2017, we invested $3.1 billion and generated proceeds of $1.8 billion from dispositions for net cash deployed in
investing activities of $1.3 billion. This compares to net cash investments of $3.9 billion in the first quarter of 2016. We acquired $1.3 billion
of consolidated subsidiaries within our real estate operations. Disposition proceeds included $0.6 billion from the sale of properties, and
$0.5 billion from the disposition of wind farms and bath and shower products manufacturing operations. We continued to acquire financial assets,
which represent a net outflow of $140 million, relating to investments in debt and equity securities. Investing activities in the prior year included
a $1.8 billion portfolio of hydroelectric generation assets in Colombia and $0.5 billion in a U.S. self-storage operation.
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CORPORATE DIVIDENDS

The dividends paid by Brookfield on outstanding securities during the first three months of 2017 and the same period in 2016 and 2015 are
summarized in the following table.

Distribution per Security

2017 2016 2015
C1ass A AN B? SRATES ..........vvuuumiiiesieeiese et esisssees st ess st $ 0.14 $ 0.13 $ 0.11
Class A Preferred Shares

SEIIES 2.ttt ettt ettt ettt a et ekt s et et h e n ekt h e b e st h et h e b e st bbbt bt bt e st b e e e 0.09 0.09 0.10
SETIES 4 SEIIES 7 .uvevitieuieiieietete ettt sttt ettt ettt bbbt ea st e et e b e s b e s bt ebeebeestest et e benbesbeebeebeenean 0.09 0.09 0.10
SEIIES 8 ..ottt ettt ettt b et b e bbbt b et b ettt b b e 0.13 0.12 0.15
SEIIES 9 ..tttk ettt h et h et a bt h e st bt h e bt b et bbbt n bt ne e 0.18 0.17 0.19
SEIIES 13 ..ttt ettt ettt ettt ettt ettt at et e e h e et eae et et e bt et e st b et en e b en e s et e st b et be et eneeae e s e 0.09 0.09 0.10
SEIES 147 ....oooooti e — 0.11 0.37
SEIIES 15 ..ttt ettt ettt s et h et a et et b et s b et b e b st b et s bt b et n b ee e 0.06 0.06 0.09
Series 17... 0.22 0.22 0.24
SEIIES 18 ...ttt ettt b ettt b et b bbbt bbb ee 0.22 0.22 0.24
SEIIES 24 ...t 0.14 0.25 0.27
SEIIES 257 ...ttt 0.14 — —
SEIIES 26ttt ettt ettt h bbbt b et ee 0.21 0.21 0.23
SEIIES 28 ...ttt ettt ettt ettt a ettt sttt h et a et h et st b e bt b st b et b e bt b et st be e s e 0.22 0.21 0.23
Series 30... 0.23 0.22 0.24
SEIIES 32 ...ttt ettt ettt h bbbttt b e e 0.21 0.21 0.23
SEIIES 34 ...ttt ettt ettt bt a bbb st bbb st b et bbbt st be e nee 0.20 0.19 0.21
SETIES 30 ...ttt ettt ettt a et e et b e bbbt b e a et e b b e bt bt bt eht e st et et e benbe bt e bt enean 0.23 0.22 0.24
SEIIES 37 .ttt ettt h et bbbttt b et b e ee 0.23 0.22 0.25
SEIIES 38 ...ttt ettt ettt a ket h et a ket h e b s bt h e b e n bt n b et bt s st be e e e 0.21 0.20 0.22
Series 40... 0.21 0.21 0.23
SEITES 42 ...ttt ettt ettt b sttt aea et a ettt s st a et ettt s e st ne s senn 0.21 0.21 0.23
SEIIES 44°.......ooo oottt 0.24 0.23 —
SEIIES A6°.......ooooreeeieeieese ettt 0.33 — —

2015 and 2014 dividends to the Class A and B shares have been adjusted to reflect a three-for-two stock split on May 12, 2015
Class B Limited Voting Shares (“Class B Shares”)

Redeemed on March 1, 2016

1,533,133 shares were converted from Series 24 to Series 25 on July 1, 2016

Issued on October 2, 2015

Issued on November 18, 2016

ARl e

Dividends on the Class A and B shares are declared in U.S. dollars whereas Class A Preferred share dividends are declared in Canadian dollars.
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PART 5 - ADDITIONAL INFORMATION
ACCOUNTING POLICIES, JUDGMENTS AND ESTIMATES

Accounting Policies

We present our consolidated balance sheets on a non-classified basis, meaning that we do not distinguish between current and long-term assets
or liabilities. We believe this classification is appropriate given the nature of our business strategy.

The preparation of financial statements requires management to select appropriate accounting policies and to make judgments and estimates
that affect the carried amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual amounts could differ from those estimates.

In making judgments and estimates, management relies on external information and observable conditions, where possible, supplemented by
internal analysis as required. These estimates have been applied in a manner consistent with that in the prior year and there are no known trends,
commitments, events or uncertainties that we believe will materially affect the methodology or assumptions utilized in this report.

For further reference on accounting policies, judgments and estimates, see our significant accounting policies contained in Note 2 to this interim
report and the December 31, 2016 consolidated financial statements.

Accounting Judgments and Estimates
i. Investment Properties

Each quarter we update the fair values of our investment property portfolios, with gains or losses reflected in net income. The key valuation
metrics of our investment properties are presented in the following table on a weighted-average basis, disaggregated into the principal operations
of our Real Estate segment for analysis purposes. The valuations are most sensitive to changes in cash flows, discount rates and terminal
capitalization rates. The following table presents the major contributors to the period-over-period variances for our investment properties:

Opportunistic
Core Office and Other Weighted Average
AS AT MAR. 31,2017 AND DEC. 31, 2016 2017 2016 2017 2016 2017 2016
DiSCOUNE TALE ...c.veeeeeiieieieeeee e 6.9% 6.8% 7.2% 7.0% 71% 6.9%
Terminal capitalization rate............ccccecereeueenene. 5.7% 5.7% 7.0% 7.5% 6.2% 6.0%
Investment horizon (years) ........ccoceeveeeecvevennene 11 11 9 7 11 11

In determining the fair value of investment properties, management uses external information and observable conditions, where possible,
supplemented by internal analysis, as required. The determination of fair value requires the use of estimates, which have been applied in a manner
consistent with that in the prior year. There are currently no known trends, events or uncertainties that we reasonably believe could have a
sufficiently pervasive impact across our businesses, which is diversified by asset class, geography and market, to materially affect the
methodologies or assumptions utilized to determine the estimated fair values reflected in this report. Discount rates and capitalization rates are
inherently uncertain and may be impacted by, among other things, movements in interest rates in the geographies and markets in which the assets
are located. Changes in estimates across different geographies and markets, such as discount rates and terminal capitalization rates, often move
independently of one another and not necessarily in the same direction or to the same degree. Furthermore, impacts on our estimated values
from changes in discount rates / terminal capitalization rates and cash flows are usually inversely correlated as the circumstances that typically
give rise to increased interest rates (i.e. strong economic growth, inflation) usually give rise to increased cash flows at the asset level.
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The following table presents the impact on the fair value of our investment properties as at March 31, 2017 from a 25 basis point change to the
relevant unobservable inputs. For properties valued using the discounted cash flow method, the basis point change in valuation metrics relates
to a change in discount and terminal capitalization rates. For properties valued using the direct capitalization approach, the basis point change
in valuation metrics relates to a change in the overall capitalization rate.

fﬁléEIONS) Mar. 31,2017
Core office
UNTEEA SEALES.... ..ttt ettt ettt ettt ettt e b e st s e e e s en e e b e s ea e s et e st st e s es et e e e b e st ae s ebes et b e b e st s s s ebene et ese e e enene $ 845
CANAAA ...ttt a e b ettt b st h et bt b ea ettt s e bt s A e R e Ao e R £ e R e ket e Rt eE e R e E et en e e Ao nEeh et en e ek et bt ene b et e st et e st b e s enene 294
AAUSETALIA ...ttt ettt ekt ettt a et e ettt et e st h et e st e b e st eh e A e Rt b et e Rtk eA e eh e et eR e b en e s et eR e ehea s eR e ben e esenteseesent et et eneebenteseetentesentenen 117
BULOPE. ...ttt et ettt et et e et e e ae e eat e te e ett e te et e ebeebe e beeabe et e eaeeeabeeat e et s e bt eteebeenbeebeenbeeaeeerteeaaeeteeateeeteeares 21
BIAZIL ...ttt b e h et st h et h bRt h s h b en e et h R e a e Rt e Rt hea s b et e nt et et ettt et et et eneeteneenen 10
Opportunistic and other
OPPOTTUNISEIC OFFICE ... cueieuiitiieticieieteec ettt ettt ettt b et e e s st ese s eseesesseseesestes e s eseesess et e s eseeseseeseesesaebesseneeseneesessesenns 202
OPPOTTUNISTIC RELATL.......eiiiiiiieee ettt ettt h et s et e e st et em et et en et e m e e bt et en et et eb e et ese e b e e eseeseneebe e eseee 160
IIUAUSITIAL. ...ttt ettt ettt ettt e st e s et es e eb e s e e s e ae st e s ea s es e s en e es e e ee e esen e e R et en e e R en s ek ek en e ek et ehe ek ene et et e st eseneeneseneane 103
IMIUTEFAIMILY ...ttt ettt s e b s e s e s et e e s e s s e s e s e st es e st eseesestes e s eseesess et e s eseesesseseesesaebesseneeseneesessesenne 178
TTIPIE INET LLEASE .....eeuieeieiiiecieeieeteeteettet ettt ettt ettt et et et e s be et e e teeteeseeseesaessessesse s e seeseeseessessensassasseebeessesaesaessensessasseseaseeseeseassasean 186
S =SEOTAZE .....veveeteeetitictet et ete et ettt et et et e et e eteeteeteeseessesseaseseeseeseeseeseessessessessesseeseeseebeeseessessenseaseas et e ebeebeeasentessensenbebesteeteeteereereereens 70
STUACNE HOUSINE .....cvveevieieecticteete et ettt ettt ettt et et et e e teeteeteeaeeteessess et eeseeseeseessesseseessensenseseaseeseeseessensensensensesseeseersereersereeneens 25
ManUFACTUTEA HOUSING ......ccviviiiiiticiieiieiieieiest ettt ettt et et et e s beete e bt etee st essessesbassasbeebeesaessessessassassessesseeseesaeseessessansansassenseaseessessenes 86
Total $ 2,297

ii. Income Taxes

The following table sets out the reconciliation of our effective tax rate:

FOR THE THREE MONTHS ENDED MAR. 31 2017 2016 Change
StAtULOTy INCOME TAX TALE.......eveuireereriuiriereteireeretetreeteseeeseteteeseeseste s beseseesesesesesaesesesseneseaeseesenesensesenenens 26% 26% — %
Increase (reduction) in rate resulting from:
Portion of gains subject to different tax Tates ..........coecevirieirieiriirieerieree e 6 — 6
International operations subject to different tax rates...........ccooererirereierieneeneeeeeee e 5 1 4
Taxable income attribute to non-controlling INErests............ccceeviviiiiiiiiiiiiiiicces (14) ®) 6)
Recognition of previously unrecorded deferred taX assets...........coeceveireneenieineneencineneesecenens ®) 1 ()
Non-recognition of the benefit of current year taX I0SSES........ccvueueirirreureirinrererinrereerineeenteneeneenennene 7 5 2
OBRET ..ttt b et b ekttt h bbbttt b ekttt b et nesen (&) ) ?2)
EffectiVe INCOME TAX TALE.....cveuirtiiitiieiiitet ettt sttt sttt st b et ebene 19% 24% 5)%

We operate in countries with different tax rates, most of which vary from our domestic statutory rate and we also benefit from tax incentives
introduced in various countries to encourage economic activity. Differences in global tax rates gave rise to a 5% increase in our effective tax
rate compared to a 1% increase in 2016. The difference will vary from period to period depending on the relative proportion of income in each
country.

As an asset manager, many of our operations are held in partially owned “flow through” entities, such as partnerships, and any tax liability is
incurred by the investors as opposed to the entity. As a result, while our consolidated net income includes income attributable to non-controlling
ownership interest in these entities, our consolidated tax provision includes only our proportionate share of the tax provision of these entities.
In other words, we are consolidating all of the net income, but only our share of their tax provision. This gave rise to a 14% and 8% reduction
in the effective tax rate relative to the statutory tax rate in 2017 and 2016, respectively.

In the quarter, we recognized certain deferred tax assets as a result of a restructuring of an Australian real estate holding, which reduced our
effective tax rate by 8%.
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Reconciliation of Non-IFRS Measures
i. Net Income to FFO

The following table reconciles net income to total segment FFO:

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2017 2016
INEE IICOIIIC ...ttt b et e et e b e st e e et e bt s e st e b e e e s e sa e st e b e e es e s e st ebe e eseene st ene e eneenens $ 518 $ 636
Realized disposition gains recorded as fair value changes or prior Periods..........cccecverierererinirenieieieieree e 152 212
Non-controlling interest i FFO ..ottt ettt st eb e ebene (929) (718)
Financial statement components not included in FFO
Equity accounted fair value changes and other non-FFO Items ...........ccccoviiiiiiiiiiiiiiiciccces 122 274
Fail VAlUE CRANZES. ...c..eiitiieiiitic ettt bbbt b et s bbbttt eb et et nes 204 (352)
Depreciation and amOTtIZALION ..........c.couvueueiririereiiririeieireet ettt ettt seee sttt beae e b bt s e best s ssebe e seesenesensne 499 481
DETRITEA INCOIME TAXES .....euveveeeiietiieieitet ettt ettt ettt ettt et et b st b et bt a st be e bt bt e b s bt s st sa et bbbt eae e ebenaeneeeenee 108 170

Total segment FFO $ 674 $ 703

ii. Unrealized Carried Interest

We do not recognize carried interest until the end of the relevant determination period under IFRS, which typically occurs at or near the end of
a fund term. We discuss the accounting policy on carried interest in Note 2 — Significant Accounting Policies of our December 31, 2016 annual
report. We do however, provide supplemental information on the estimated amount of unrealized carried interest that has accumulated based on
fund performance up to the date of the financial statements further in this section. Unrealized carried interest is determined as if the fund was
wound up at the reporting date, based on the estimated value of the underlying investments. Unrealized carried interest is a non-IFRS measure
that represents the amount of carried interest that we would be entitled to if private funds were wound up on the last day of the reporting period,
based on the estimated value of the underlying investments. We use this measure to gain additional insight into how investment performance is
impacting our potential to earn carried interest in future periods and believe that it is useful to investors for the same reason.

Each period we determine the amount of unrealized carried interest earned or lost in that period. We do not recognize the unrealized portion in
our financial results, as it is only included when realized under IFRS. A reconciliation of realized carried interest to unrealized carried interest
is provided below.

(FI\(ZFL E‘%—(I)El\l ’lél)-IREE MONTHS ENDED MAR. 31 2017 2016
Realized CaITIEd INLETEST, NEL.........oocivieieeeeeieeeetee ettt et e et e eete e et e e eaeeeeaeeeeaeeeseeeeaeeeenseeensseensseeenseeesseensseesnseeenneeannns $ 3 3 —
Recognition Of UNTEALIZEA CAITY ......ccviriiriieeieeieieieiei ettt et et e ettt e e st e st e st et e s esesseesessessaeseessensensensensessenseas Q) —
Deferred TECOZNIION, N ...........veoieeeeeeeeeeee oo e e e ee s se e s s seeeeeese s e ses e eees e e eessenesens 137 97
Add: ASSOCIALEA COSES ..vviauririiieiiiiieeiestest et et et ete et e e teettessaesteesseesseesseesseeaseasseesseassessseaseesssenseenseenseensensseansenssenseensaens 36 40
Unrealized carried interest generated in the PEriod’ .............oovvveoveoovoieeeeeeeeeeeeeee e esees e se s $ 171 § 137
1. Amounts dependent on future investment performance. Represents management estimate of carried interest if funds were wound up at period end.

iii. Consolidated to Proportionate Capitalization Reconciliation

Proportionate capitalization is a non-IFRS measure that presents our share of debt and other obligations based on our ownership of the related
investments. We use this measure to enable analysis of our leverage levels relative to our common equity. This may differ from our consolidated
leverage because of the varying ownership that we have in our consolidated and equity accounted investments.
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A reconciliation of consolidated capitalization to proportionate capitalization is provided below.

(MILLIONS) Mar. 31,2017  Dec. 31,2016
Total consolidated CaPItAliZAtION. ...........eeiuiriiuirieiitii ettt sttt sttt ettt be sttt be e ne $ 165,996 $ 159,826
Add: proportionate share of debt of INVEStMENts IN ASSOCIALES .....cveveverirvereeiririeieirieeteereerereere ettt eneees 8,413 8,396
Less: liabilities attributable to NON-CONtIOLING INTETESTS .....c.ververiertirtirtietieiieieteeest ettt ettt st
INON-TECOUSE DOTTOWIIIES ...ttt sttt ettt ettt st b et b st b e e eb e b et e b e e eb e b et e bt b e et et ebe b eseebeasebenaeneenen (40,478) (37,146)
Liabilities associated with assets held for sale ) (49)
Accounts payable and OTheT..........c..ccouiiiiiiiiice ettt st 4,319) (4,256)
Deferred tax HADILILIES .....c.couerveuirieirteieterte ettt ettt b ettt sttt ettt ettt ene (5,620) (5,068)
Subsidiary equity ODIIZALIONS .....c.ccuvveueuiririeriirinieieiiire ettt ettt ettt ebe ettt s bttt een e nene (2,050) (1,737)
INON-CONLTOIING INEETESTS. ... vttt ettt ettt ettt ettt ettt a bt b e e b st a e eu e sesae s esesseseenen (43,965) (43,235)
Total proportionate CapItaliZALION ..........c.ceeriiuirieiitiieiit ettt ettt ettt ettt st b et b et be e be e $ 77,968 $ 76,731
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MANAGEMENT REPRESENTATIONS AND INTERNAL CONTROLS

Internal Control Over Financial Reporting

No changes were made in our internal control over financial reporting during the quarter ended March 31, 2017, that have materially affected,
or are reasonably likely to materially affect, our internal control over financial reporting.

Declarations Under the Dutch Act of Financial Supervision

The members of the Corporate Executive Board, as defined in the Dutch Act of Financial Supervision (“Dutch Act”), as required by section
5:25d, paragraph 2, under ¢ of the Dutch Act confirm that to the best of their knowledge:

*  The consolidated financial statements included in this interim report give a true and fair view of the assets, liabilities, financial position,
and profit or loss of the company and the undertakings included in the consolidation taken as whole; and

*  The management’s discussion and analysis included in this interim report includes a fair review of the information required under section
5:25d, paragraph 8 and, as far as applicable, paragraph 9 of the Dutch Act regarding the company and the undertakings included in the
consolidation taken as whole.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS AND INFORMATION

Note: This Report to Shareholders contains “forward-looking information” within the meaning of Canadian provincial securities laws and
“forward-looking statements” within the meaning of Section 27A of the U.S. Securities Act of 1933, as amended, Section 21E of the U.S.
Securities Exchange Act of 1934, as amended, “safe harbour” provisions of the United States Private Securities Litigation Reform Act of 1995
and in any applicable Canadian securities regulations. Forward-looking statements include statements that are predictive in nature, depend upon
or refer to future events or conditions, include statements regarding the operations, business, financial condition, expected financial results,
performance, prospects, opportunities, priorities, targets, goals, ongoing objectives, strategies and outlook of the company and its subsidiaries,
as well as the outlook for North American and international economies for the current fiscal year and subsequent periods, and include words
such as “expects,” “anticipates,” “plans,” “believes,” “estimates,” “seeks,” “intends,” “targets,” “projects,” “forecasts” or negative versions
thereof and other similar expressions, or future or conditional verbs such as “may,” “will,” “should,” “would” and “could.”

EEINT3 EEINT3 9 ¢ EEINT3 EEINT3

Although we believe that our anticipated future results, performance or achievements expressed or implied by the forward-looking statements
and information are based upon reasonable assumptions and expectations, the reader should not place undue reliance on forward-looking
statements and information because they involve known and unknown risks, uncertainties and other factors, many of which are beyond our
control, which may cause the actual results, performance or achievements of the company to differ materially from anticipated future results,
performance or achievement expressed or implied by such forward-looking statements and information.

Factors that could cause actual results to differ materially from those contemplated or implied by forward-looking statements include, but are
not limited to: the impact or unanticipated impact of general economic, political and market factors in the countries in which we do business;
the behavior of financial markets, including fluctuations in interest and foreign exchange rates; global equity and capital markets and the
availability of equity and debt financing and refinancing within these markets; strategic actions including dispositions; the ability to complete
and effectively integrate acquisitions into existing operations and the ability to attain expected benefits; changes in accounting policies and
methods used to report financial condition (including uncertainties associated with accounting assumptions and estimates); the effect of applying
future accounting changes; business competition; operational and reputational risks; technological change; changes in government regulation
and legislation within the countries in which we operate; changes in tax laws, catastrophic events, such as earthquakes and hurricanes; the
possible impact of international conflicts and other developments including terrorist acts; and other risks and factors detailed from time to time
in our documents filed with the securities regulators in Canada and the United States.

We caution that the foregoing list of important factors that may affect future results is not exhaustive. When relying on our forward-looking
statements, investors and others should carefully consider the foregoing factors and other uncertainties and potential events. Except as required
by law, the company undertakes no obligation to publicly update or revise any forward-looking statements or information, whether written or
oral, that may be as a result of new information, future events or otherwise.
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CONSOLIDATED FINANCIAL STATEMENTS
CONSOLIDATED BALANCE SHEETS

(UNAUDITED)

(MILLIONS) Note Mar. 31,2017 Dec. 31,2016
Assets
Cash and cash EQUIVAIEIES.............cocieviiuiieeeee ettt ettt er et e et e eteeteete e e e e et e e teeteeseessensensenseseereereens $ 6,427 $ 4,299
Other fINANCIAL ASSELS .........oiiviiieiieiiie ettt ettt e et e et eeeeat e e s aeesteessaeeesaseesaeeesseeesaseessteessseeesnseesseeanns 5,6 4,693 4,700
Accounts 1€CEIVADIE AN OTNET .........cc.oiiiiiiiiii ettt e e e et e e e e e e e aeeseaeeeeeeeseaeeseneeas 6 9,055 9,133
IIIVEIEOTY ...ttt ettt ettt te et e et e et et e b e eseeseeseesse st essens e s e eseesaesaessessensensensesseeseeseaseessensensensensan 6 5,437 5,349
Assets classified as held fOr SAlE ..o 7 948 432
Equity accounted INVESIMENTS............c.ccveiviiiiiriiriitierecteetet ettt et et ete et eteeseesae s eeseeseeseeseeseersensensensesesseeseens 24,936 24,977
Investment properties 57,092 54,172
Property, plant and €qUIPIMENL ..........c.ccieieieieiiieteriecte sttt ettt e st st ebeeteetsessessessessessessesssessessessessensans 9 45,653 45,346
INEANGIDIE ASSELS ......vicvievieiieiieeietect ettt ettt ettt ete et eteeteeae e b e b e eaeebeeseeteeteessessenseseaseeseessensensensensensesreans 6,271 6,073
GOOAWILL ...ttt ettt ettt s st e s et n e e b e st e e e s ene s e s e s ene e et e s ene s eseseneasenes 3,906 3,783
Deferred INCOME tAX ASSELS .......cciveiiieieiieiecieeeetee e et e et e et e e st eeetteesaaeesaseessteeseeessseesseesssseessseessseeesseessseeeas 1,578 1,562
TOTAL ASSCES ... ..oooiiieeiiii ettt et e e et e e e et et e e e eeaateeee st e e e e e eaaaeeeeeaatee s e aateseaaateeeenaaeeeeanns $ 165,996 $ 159,826
Liabilities and Equity
Accounts payable and OhET ...........c.ccueiviiiiiiiiiiccecee ettt ettt e ettt et ettt ereere e 6 $ 12,025 § 11,915
Liabilities associated with assets classified as held for sale ............c.cocceeieiiiirciineciciceeee e 7 52 127
COTPOTALE DOTTOWINES ....veveevierierietistietieteeteeteestetestessasseeseeteeseessessessessesessesseaseeseessessensassassassesseassessessessasseses 5,272 4,500
Non-recourse borrowings

Property-Specific MOITZAZES.......c.ccveiriiieiiieiieteiete ettt ettt b e se s ssese s esessessesessesessessesessens 6 56,635 52,442

SUDSIAIATY DOITOWINES.......ecviiviieieeieiieieietesteete et ete e eteeteeseeaesbessessesseeseeseessassessessassassassessassseseessessessensansens 6 7,990 7,949
Deferred iNCOME taX HADIIEIES .........ocuviiieieiiie ettt ettt et e e e e e et e e et e e e eaeeeeaeeseaeeseaeesereeesiaeesaaeeas 9,830 9,640
Subsidiary equity ODIIZAtIONS...........ccvcciiviieiiieieieiieteeete ettt ettt re e s se s ssese s esessessesessesessessesensens 3,766 3,565
Equity

Preferred equity 3,950 3,954

NON-CONIOIIING INEIESES .......evveviiieietieietieteet ettt ettt e ettt saeseebeseetesseseeseseesesseseebesaesesseseesessesessesensenees 43,965 43,235

COMIMON EQUILY ....vvevveuieutitietieteeteeteeteestetessessessestesseeseeseeseessessessassassessasseassessessessessessessessessesseessassassessansanses 11 22,511 22,499

TOLAL EQUILY .....veetieeiitiiict ettt ettt ettt ettt ettt e aeete e e et et e et e ebeeteeaseasessessenseeseebeeseebeereeasereensenseterentas 70,426 69,688
Total Liabilities and EQUILY..............ccoccooiiiiiiiiiecceeeeee ettt ss e b s e $ 165,996 $ 159,826
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CONSOLIDATED STATEMENTS OF OPERATIONS

(UNAUDITED)
(MILLIONS, EXCEPT PER SHARE AMOUNTS) Note 2017 2016
Revenues 6,001 $ 5,218
DIHTECE COSES ...ttt ettt ettt ettt ettt ettt h et e ek s et b b s et e b et e b et e st et et eb e st s et es et e s ebeb et e etenenn (4,387) (3,648)
Other INCOME ANA GAINS..........cvevieriieeiitieietitete ettt ettt ettt eseete s e seebeseebe s esesseseesesesessessesessesessensesesseseas 265 35
Equity acCOUNLEd INCOIMC ........cueiuiiiieieiieteete ettt ettt ettt se et et e et e b e beeteessessessessassessesseessessessessensans 335 152
Expenses

TIEETESE ...ttt ettt ettt ettt e et e e et et e et e eteeeateeteeteeteere et e eaee et eereeereeteerean (843) (767)

COTPOTALE COSES .....viviiriiuieritiitietieteeteeteeseestetesseetesseeseeseeseeseessessessassessasseeseessessessessessessesessesseeseeseessessensensan (25) (23)
Fair VAIUC CRHANZES.........oioviiiiiieeteceeeeeeeee ettt ettt et ettt ettt ettt e e teeteetsensensenseseeseeseessessensessensensens 12 (204) 352
Depreciation and amOTTIZAtION ..........c.ecueeeeieieeeieteteste e seseeeeeeeeseesessessessesseeseessessessessessessessassessaeseessessens (499) (481)
TIICOMMIE LAXES ....ecviiviiiiiiit ittt ettt ettt et et e et e et e teebeebe e st ess e s e baeseebeeseessessessensasessesaeessesseseersensans 125) (202)
NEE IICOIMIC ...ttt ettt ettt ettt s s s nnes 518 $ 636
Net income (loss) attributable to:

SRATENOLAETS ...ttt ettt ettt ettt et eae et e st e ae s eas s essese s easeseasesesessesensenesenean 37 $ 257

Non-controlling interests 555 379

518 $ 636

Net income (loss) per share:

DIHIULEA ...ttt b ettt b ettt b et a ettt 11 0.08) $ 0.23

BASIC ..ttt etttk s ettt R et e R e Rt e et e Rt h R e At e aesen et st et s b enene s etens 11 (0.08) 0.23
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(UNAUDITED)

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2017 2016
INEE IICOIIIE ...ttt ettt ettt et et ee et e e e ee e st et et e s e esestes et es s et entese s es s et ess et e s est et ensessesessesensensesessesesseneeaessenan $ 518 $ 636

Other comprehensive income (loss)

Items that may be reclassified to net income

Financial contracts and pOWET SAle a@IEEIMENLS.............c..cveruervirriiriirierieteeteeeeetestesseeteeteeseeseessessesesessessessesseeseessenses 50 (114)
AVAILADIE-TOT-SA1E SECUITHICS........cveeviivieeieteieeteete et ettt ettt ettt e e e teeteeaeeaseaseseeseeseeseessessersessessesenseeseeseeseensensensen 7 %)
Equity accoUNted INVESLMENLS ........c.ccveiivieietiietiitceeeteeeteet ettt b e st tesseseese b eseesessesesessesessesessessesessesessessesessesens 3 (36)
Foreign currenCy tranSIation............ceiieiiieieteiei ettt ettt ettt ettt be b st be e s e s es e ebe e ese s estesenteseseeneeseneeneas 643 1,315
INCOMIE TAXES ...ttt ettt ettt ettt ettt ettt e h et bt st b et b st et e b e bttt be e s e 5 64
708 1,224
Items that will not be reclassified to net income
Revaluations of property, plant and €QUIPMENL................covevviireerierierieeeeeeee ettt ete et ere e e e s e s eseereereereeneensennes — 1
Revaluation of pension ODIIZAtIONS ............c.cevveuiiiiieriieieteeeeteeetee ettt ettt se et et se st te s essesessesessensesessesens A3 (10)
Equity accounted investments — 15
INCOMIE TAXES ......euviniiieteeeieet ettt ettt ettt ettt a et bt b et b et b e st et e bt e bttt be e s e 1 7
?2) 13
Other COMPIENENSIVE INCOMC........c..eiiieieitiitietieteeteeteet et etee e eteeteeteeteeteeseessessesessessesseeseeseessessessessassassessesseessessessessans 706 1,237
COMPIENENSIVE INCOMEC ..........eevievieeieieieetecte ettt ettt et et et et eeteeteeteesseseessesseseseeseesesseeseeseensensensenseseeseeseessersessereeneens $ 1,224  § 1,873
Attributable to:
Shareholders
NEL INCOMIE (LOSS) ....veevieverireeeetieeteetee et et et et eteaeete st et et ees et et ess et eas et e e eseesene et eseessesens et e s essesensetesseneesenseseseseesensenn $ 37 $ 257
Other COMPIENENSIVE INCOME ..........c.cuveviierierieietiieteetese ettt ettt essete s seesessete b eseesessesesseseesessesessesesseseesessesenns 260 391
COMPIENENSIVE INCOME. ..ottt ettt et e e e s et se s et et ae et eaeaee st eaeseeseseteseaneeeaeneans $ 223§ 648
Non-controlling interests
NEL IIICOIMIE........ceeuieieieieiesieieeetecetaeeteeeeeee s es e s st sess s s s s assesesssssss s sasses s sssassssss s s s s sansssesssnsnsesssnsnssssanssssssansesssnensnsssnanes $ 555 § 379
Other COMPIENENSIVE INCOMNEC ........cveovievieeieeieieeteeteete ettt et et eteeteereeseeseeseeseesseseesesseeseeseetsersessensensesseeseeseessessereeneens 446 846
COMPIERENSIVE INICOMMIC. ... .euveiiiitietieeieeieteiestestesteeteeteeteessessessessessessesseeseessessessassassesseeseaseassessessassessessessessessaaseans $ 1,001 $ 1,225
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Accumulated Other
Comprehensive Income

(UNAUDITED)
FOR THE THREE MONTHS Common Non-
ENDED MAR. 31, 2017 Share  Contributed Retained Ownership  Revaluation Currency Other Common Preferred controlling Total
(MILLIONS) Capital Surplus Earnings Changes' Surplus Translation Reserves® Equity Equity Interests Equity
Balance as at December 31, 2016 ........ $ 4390 $ 234 $ 11490 $ 1,199 $ 6,750 $ (1,256) $ (308) $ 22499 $ 3954 $§ 43235 $§ 69,688
Changes in period
Net income (loss) ... — (37) — — 37) — 555 518
Other comprehensive income — — — 211 49 260 — 446 706
Comprehensive income..... — (37) — 211 49 223 — 1,001 1,224
Shareholder distributions
Common equity .. — (135) — — (135) — (135)
Preferred equity .. — (36) — — (36) — (36)
Non-controlling interests .. — — — — — — (785) (785)
Other items
Equity issuances, net of redemptions 14 (11) (53) — — (50) 4 607 553
Share-based compensation... 14 ) — — 13 — 1 14
Ownership changes..... — 6 14 (17) 4) ) 3) — 94) 97)
Total change in period 14 3 (256) 14 17) 207 47 12 4 730 738

Balance as at March 31, 2017 .. $ 4404 $ 237 $ 11234 $ 1213 § 6,733 $ (1,049) $ (261) § 22,511 § 3950 §$ 43,965 $ 70,426

1. Includes gains or losses on changes in ownership interests of consolidated subsidiaries
2. Includes available-for-sale securities, cash flow hedges, actuarial changes on pension plans and equity accounted other comprehensive income, net of associated income taxes

Accumulated Other
Comprehensive Income

(UNAUDITED)
FOR THE THREE MONTHS Common Non-
ENDED MAR. 31, 2016 Share  Contributed Retained Ownership  Revaluation Currency Other Common Preferred controlling Total
(MILLIONS) Capital Surplus Earnings Changes' Surplus Translation Reserves Equity Equity Interests Equity
Balance as at December 31, 2015 ........ $ 4378 § 192 $ 11,045 $ 1,500 $ 6,787 § (1,796) $ (538) $ 21,568 $ 3,739 § 31,920 § 57,227
Changes in period
Netincome .........ccevevereeeeenieneerecnnens — 257 — — 257 — 379 636
Other comprehensive income............... — — 10 441 (60) 391 — 846 1,237
Comprehensive income............coc.coene. — 257 10 441 (60) 648 — 1,225 1,873
Shareholder distributions
Common equity ............cococeeeveueuenns — (125) — — (125) — (125)
Preferred equity .........ocoooveeveevvveenenne — (33) — — (33) — (33)
Non-controlling interests .................. — — — — — — (441) (441)
Other items
Equity issuances, net of redemptions ?2) 3) (80) — — (85) — 1,598 1,513
Share-based compensation................ 13 3 — — 16 — 5 21
Ownership changes...............c........... — — (107) — — (107) — 1,499 1,392
Total change in period.............cccoevunee 2) 10 22 (107) 10 441 (60) 314 — 3,886 4,200
Balance as at March 31, 2016 $ 4376 $ 202 $ 11,067 $ 1,393 § 6,797 § (1,355) $ (598) $ 21,882 $§ 3,739 § 35806 $ 61,427

1. Includes gains or losses on changes in ownership interests of consolidated subsidiaries
2. Includes available-for-sale securities, cash flow hedges, actuarial changes on pension plans and equity accounted other comprehensive income, net of associated income taxes
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CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)
FOR THE THREE MONTHS ENDED MAR. 31
(MILLIONS)

Operating activities
INEEINCOINE ...ttt bbbttt bbbt bbb bbb bbb bbb b bbb bbb benenesesenenenene
Other INCOME ANA AINS .......evrieeeiiieteieeiiee ettt ettt ettt ese e seeseseae s etese st e s esesenseseseseasssesenenes
Share of undistributed equity accounted CArNINgGS............ecevueiruerieuirieieierietieeeetee ettt eeeseens
Fair ValUe ChANGES ........civieiiiiiiieiiiceiee ettt et es et e s ese s e e eseeseseebenseseesens
Depreciation and amOTtIZALION .............eeiririeiriieeeeece ettt s e s seseneseeseneeesesens

Deferred income taxes

Investments in reSIdeNtial INVENTOTY..........c.cceevierieriireieeeeeeeteeteete ettt ere et et eeaeereereereereeseereereensesensensennas

Net change in non-cash working capital balances.............cooeoiririeriinirieeniriceeee e

Financing activities
Corporate bOrrOWIngSs arranged.............ccevueiririeirieireei ettt ettt b et seebeneas

Commercial paper and bank borrowings, net....

Non-recourse borrowings arran@ed ...........cc.eerveiererieririeieteieristeeereseesesseseesessesesseseesessesessessesessesessessesessens
Non-recourse DOITOWINGS TEPAIA ........cviveuruiirieteeieiete ettt ettt seseseesaeseneeenas
Non-recourse Credit FACIITIES, TMEL ..........oocuiiiiuieiieiee ettt e eee et e e e et e e e et e s eaeeeeaaeeeaeesaeessaaeens
Subsidiary equity Obligations ISSUCH ............ccoevirieirieieiiieiirieeetetete ettt e s s se s seesesseseesessesessens
Subsidiary equity obligations redeemed............cocvrieuriiririeeirieee et
Capital provided from non-controlling INEIEStS ..........cceeiruerieirieieieiee ettt
Capital repaid to nON-CONtrolling INEEIESLS .........ccoiviieiirieiiriietiiet ettt ettt eee et e s s e e eseseesesseseesennes
Preferred equity red@mPLION . .......ccooiiiiiiiiieiie ettt
COMMON SNATES ISSUEH .......cuiieiiieeietiiet ittt ettt ettt s et e et et e st e te st ebe b eneebe st eseeseneebaneeseeseseeseneas
Common Shares rePUICRASEA............c.ovveiviiiiciiieicicece ettt ettt et e ereeveete e re e s et eeseeseenas

Distributions to non-controlling interests...

Distributions t0 Shar€hOIAETS............c.oiiviiiiiiiciecee ettt ettt ete et e eeeeneeenaeeneeeneas

Investing activities
Acquisitions
INVESTMENT PIOPEITICS. ......euveerereereereereeteeeeteere et eteeteeteeteete et et eeseeteeseeseersessessesseseeseesseseeseereessessensensensesas

Property, plant and equipment....

Equity accounted INVESIMENLTS ...........coouiiieirieieiiieiieteieteee ettt sttt e ese st se e eseebeneesaneeneesenis
Financial assets and OtheT ...........c.oiiiiiiiiiiec ettt
AcqUISItion Of SUDSIAIATIES .......cveuiiieiiitiieiite ettt
Dispositions
INVESTMENT PIOPEITICS. ....cveovieieiireeietiiereiteteteseseesestesesseseesessesessessesestesesseseesaseesesseseesassesessessesassesensesessenees
Property, plant and €QUIPIMENL...........ccooirueuriririeieieieteesetee ettt s s s s e seesesens
Equity accounted INVESIMENLTS ...........ccouiiieirieieiiiei ettt ettt ettt sttt esesae st te e eseebeneesaneeneesenis
Financial assets and OtheT ...........ccoeiiiiiiiiiec ettt
DiSposition Of SUDSIAIATIES. .......cueuirueuiitiieiiite ettt ettt ettt se et beneenes

Restricted cash and dePOSILS..........ceceiiiieiiieiitictieteeteee ettt ettt et eve et sa et bt e st e beebeessessessessasessens

Cash and cash equivalents
Change in cash and cash eqUIVAIEILS ...........c.ccooviiiiiiiiiiieicieeeete ettt b b benas
Foreign exchange reVAIUALION .............ccuocvevvievietietieticeeee et et et ereereereere e e e st eteeteeseeneeaseasensesesseereens
Balance, beginning Of PEriod............cccviuirieiiiiiiitiieeciceeteetee ettt ettt b e aenenas

Balance, end Of PETiOd.......c.oouiiiiiiiiie ettt b ettt e e aens

Note 2017 2016
518§ 636
(265) (35)
(107) (1)

12 204 (352)
499 481
108 170
(96) 212)
(322) (408)
539 219
743 —
— 197

6,233 6,715
(5,265) (4,341)
1,480 946
249 8
(176) (11)
1,327 1,836
(720) (238)
3) —

7 8
(61) %94
(785) (441)
171) (158)
2,858 4,427
(390) (412)
(397) (301)
(157) (134)
(781) (1,354)
(1,311) (2,604)
602 544
42 5

22 173
641 725
507 —
(103) (577)
(1,325) (3,935)
2,072 711
56 78
4,299 2,774
6,427 $ 3,563
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
1. CORPORATE INFORMATION

Brookfield Asset Management Inc. (the “Corporation”) is a global alternative asset management company. References in these interim financial
statements to “Brookfield,” “us,” “we,” “our” or “the company” refer to the Corporation and its direct and indirect subsidiaries and consolidated
entities. The company owns and operates assets with a focus on real estate, renewable power, infrastructure and private equity. The Corporation
is listed on the New York, Toronto and Euronext stock exchanges under the symbols BAM, BAM.A and BAMA, respectively. The Corporation
was formed by articles of amalgamation under the Business Corporations Act (Ontario) and is registered in Ontario, Canada. The registered

office of the company is Brookfield Place, 181 Bay Street, Suite 300, Toronto, Ontario, M5J 2T3.
2. SIGNIFICANT ACCOUNTING POLICIES
a) Statement of Compliance

The interim financial statements have been prepared in accordance with International Accounting Standard (“IAS”) 34, Interim Financial
Reporting on a basis consistent with the accounting policies disclosed in the audited consolidated financial statements for the fiscal year ended
December 31, 2016, except as noted below in Note 2(b).

The interim financial statements should be read in conjunction with the most recently issued Annual Report of the company which includes
information necessary or useful to understanding the company’s businesses and financial statement presentation. In particular, the company’s
significant accounting policies were presented as Note 2 to the Consolidated Financial Statements for the fiscal year ended December 31,2016
included in that report.

The interim financial statements are unaudited and reflect any adjustments (consisting of normal recurring adjustments) that are, in the opinion
of management, necessary for fair statement of results for the interim periods in accordance with International Financial Reporting Standards
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”).

The results reported in these interim financial statements should not be regarded as necessarily indicative of results that may be expected for the
entire year. The interim financial statements were authorized for issuance by the Board of Directors of the company on May 10, 2017.

b) Adoption of Accounting Standards
i. Income Tax

The amendments to IAS 12, Income Taxes clarifies the following aspects: (i) unrealized losses on debt instruments measured at fair value and
measured at cost for tax purposes give rise to a deductible temporary difference regardless of whether the debt instrument’s holder expects to
recover the carrying amount of the debt instrument by sale or by use; (ii) the carrying amount of an asset does not limit the estimation of probable
future taxable profits; (iii) estimates for future taxable profits exclude tax deductions resulting from the reversal of deductible temporary
differences; (iv) an entity assesses a deferred tax asset in combination with other deferred tax assets. The company adopted the amendments on
January 1, 2017, on a prospective basis; the adoption did not have a significant impact on the company’s consolidated financial statements.

ii. Statement of Cash Flows

In January 2016, the IASB issued amendments to IAS 7 Statement of Cash Flows (“1AS 7”), effective for annual periods beginning January 1,
2017. The IASB requires that the following changes in liabilities arising from financing activities are disclosed (to the extent necessary): (i)
changes from financing cash flows; (ii) changes arising from obtaining or losing control of subsidiaries or other businesses; (iii) the effect of
changes in foreign exchange rates; (iv) changes in fair values; and (v) other changes. Since the amendments are being issued less than one year
before the effective date, the company is not required to provide comparative information when it first applies the amendments. The company
has determined that there are no material impacts on its consolidated financial statements as the existing disclosures already include information
required by the amendments.

¢) Future Changes in Accounting Standards
i.  Revenue from Contracts with Customers

IFRS 15, Revenue from Contracts with Customers specifies how and when revenue should be recognized as well as requiring more informative
and relevant disclosures. The Standard also requires additional disclosures about the nature, amount, timing and uncertainty of revenue and cash
flows arising from customer contracts. The Standard supersedes IAS 18, Revenue, 1AS 11, Construction Contracts and a number of revenue-
related interpretations. IFRS 15 applies to nearly all contracts with customers: the main exceptions are leases, financial instruments and insurance
contracts. IFRS 15 must be applied for periods beginning on or after January 1, 2018 with early application permitted. An entity may adopt the
Standard on a fully retrospective basis or on a modified retrospective basis. The company has a global team in place to evaluate the financial
statement and the administrative impact of IFRS 15, including the method of initial adoption. The company has commenced the issue identification
phase of the transition project and expects to commence impact assessment in the second quarter. Additionally, we continue to monitor international
developments in the standard as a component of our impact evaluation.

46 BROOKFIELD ASSET MANAGEMENT



ii. Financial Instruments

In July 2014, the IASB issued the final publication of IFRS 9 Financial Instruments (“IFRS 9”), superseding IAS 39 Financial Instruments.
IFRS 9 establishes principles for financial reporting of financial assets and financial liabilities that will present relevant and useful information
to users of financial statements for their assessment of the amounts, timing and uncertainty of an entity’s future cash flows. This new standard
also includes a new general hedge accounting standard which will align hedge accounting more closely with risk management. It does not fully
change the types of hedging relationships or the requirement to measure and recognize ineffectiveness, however, it will allow more hedging
strategies that are used for risk management to qualify for hedge accounting and introduce more judgment to assess the effectiveness of a hedging
relationship. The standard has a mandatory effective date for annual periods beginning on or after January 1, 2018 with early adoption permitted.
The company has a global team in place to evaluate the financial statement and administrative impact of IFRS 9 on its consolidated financial
statements, including the method of initial adoption.

iii. Leases

In January 2016, the IASB published a new standard — IFRS 16 Leases (“IFRS 16”). The new standard brings most leases on balance sheets,
eliminating the distinction between operating and finance leases. Lessor accounting, however, remains largely unchanged and the distinction
between operating and finance leases is retained. IFRS 16 supersedes IAS 17 Leases and related interpretations and is effective for periods
beginning on or after January 1, 2019, with earlier adoption permitted if IFRS 15 has also been applied. The company is in the process of
determining the impact of IFRS 16 on its consolidated financial statements.

iv.  Foreign Currency Transactions and Advance Consideration

IFRIC 22, Foreign Currency Transactions and Advance Consideration (“IFRIC 22”) clarifies that the date of foreign currency transactions for
purposes of determining the exchange rate to use on initial recognition of the related asset, expense or income (or part of it) is the date on which
an entity initially recognizes the non-monetary asset or non-monetary liability arising from the payment or receipt of advance consideration.
The interpretation is effective for periods beginning on or after January 1, 2018 and may be applied either retrospectively or prospectively. The
company has not yet determined the impact of IFRIC 22 to its consolidated financial statements.

3. SEGMENT INFORMATION
a) Operating Segments

FFO is a key measure of our financial performance and our segment measure of profit and loss. We use FFO to assess operating results and the
performance of our businesses on a segmented basis. We define FFO as net income excluding fair value changes, depreciation and amortization
and deferred income taxes, net of non-controlling interests. When determining FFO, we include our proportionate share of the FFO from equity
accounted investments on a fully diluted basis. FFO also includes realized disposition gains/losses, which are gains or losses arising from
transactions during the reporting period, adjusted to include associated fair value changes and revaluation surplus recorded in prior periods,
taxes payable or receivable in connection with those transactions, as well as amounts that are recorded directly in equity, such as ownership
changes.

We use FFO to assess our performance as an asset manager and separately as an investor in our assets, as well as to understand the financial
impact of our operating decisions. FFO includes the fees that we earn from managing capital as well as our share of revenues earned and costs
incurred within our operations, which include interest expense and other costs. Specifically, FFO includes the impact of contracts that we enter
into to generate revenue, including asset management agreements, power sales agreements and contracts that our operating businesses enter into
such as leases and take or pay contracts, and sales of inventory. FFO also includes the impact of changes in leverage or the cost of that financial
leverage, as well as other costs incurred to operate our business.

We use realized disposition gains/losses within FFO in order to provide additional insight regarding the performance of investments on a
cumulative realized basis, including any unrealized fair value adjustments that were recorded in prior periods and not otherwise reflected in
current period FFO, and believe it is useful to investors to better understand variances between reporting periods.

We exclude depreciation and amortization from FFO, as we believe that the value of most of our assets typically increases over time, provided
we make the necessary maintenance expenditures, the timing and magnitude of which may differ from the amount of depreciation recorded in
any given period. In addition, the depreciated cost base of our assets is reflected in the ultimate realized disposition gain or loss on disposal. As
noted above, unrealized fair value changes are excluded from FFO until the period in which the asset is sold. We also exclude deferred income
taxes from FFO because the vast majority of the company’s deferred income tax assets and liabilities are a result of the revaluation of our assets
under IFRS. Cash taxes are included within FFO.

Our definition of FFO may differ from the definition used by other organizations, as well as the definition of FFO used by the Real Property
Association of Canada (“REALPAC”) and the National Association of Real Estate Investment Trusts, Inc. (“NAREIT”), in part because the
NAREIT definition is based on U.S. GAAP, as opposed to IFRS. The key differences between our definition of FFO and the determination of
FFO by REALPAC and/or NAREIT are that we include the following: realized disposition gains or losses and cash taxes payable or receivable
on those gains or losses, if any; foreign exchange gains or losses on monetary items not forming part of our net investment in foreign operations;
and foreign exchange gains or losses on the sale of an investment in a foreign operation.
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We illustrate how we derive funds from operations for each operating segment and reconcile net income to total segment FFO in Note 3 (b)(v)
of the consolidated financial statements. We do not use FFO as a measure of cash generated from our operations.

Effective the first quarter of 2017, we have changed the name of the Property segment to Real Estate. The presentation of financial information
for financial reporting and management decision making for this segment have remained the same under the new name. No quantitative changes
have been applied to the periods presented as a result of the change of name.

i.  Segment Balance Sheet Information

We measure segment assets based on common equity by segment to review our deconsolidated balance sheet, which we consider to be the
amount of common equity allocated to each segment. It is used as a measure of segment assets, because it is utilized by the company's
Chief Operating Decision Maker for capital allocation decisions.

ii. Segment Allocation and Measurement

Segment measures include amounts earned from consolidated entities that are eliminated on consolidation. The principal adjustment is to include
asset management revenues charged to consolidated entities as revenues within the company’s asset management segment with the corresponding
expense recorded as corporate costs within the relevant segment. These amounts are based on the in-place terms of the asset management contracts
amongst the consolidated entities. Inter-segment revenues are determined under terms that approximate market value.

The company allocates the costs of shared functions, which would otherwise be included within its corporate activities segment such as information
technology and internal audit, pursuant to formal policies.

b) Reportable Segment Measures

?SﬁgEﬁgJ%%E%%ED MAR. 31,2017 Asset Real Renewable Private Residential Corporate Total
(MILLIONS) Management Estate Power  Infrastructure Equity  Development Activities Segments  Notes
External revenues.... . 8 37§ 1,687 § 643  § 748§ 2,398 § 439§ 49 8 6,001
Inter-segment revenues.. 253 8 — — 78 — — 339 i
Segment revenues ... 290 1,695 643 748 2,476 439 49 6,340
Segment equity accounted income . 218 1 189 36 1 12 457 ii
Interest expense ... (469) (165) 99) (30) (22) (62) (847) iii
Current income taxes . 3) (17) (12) 5 2) 12 17) iv
Funds from operations 166 325 67 83 102 (8) (61) 674 \
Common equity ...... 335 16,669 4812 2,668 2,891 2,717 (7,581) 22,511

Equity accounted investments . 16,448 205 7,548 257 364 114 24,936
Additions to non-current assets' .............. 3,657 67 320 89 23 26 4,182

1. Includes equity accounted investments, investment properties, property, plant and equipment, sustainable resources, intangible assets and goodwill

AS AT DEC. 31,2016 AND FOR THE

THREE MONTHS ENDED MAR. 31, 2016 Asset Real Renewable Private Residential Corporate Total
(MILLIONS) Management Estate Power  Infrastructure Equity  Development Activities Segments  Notes
External revenues.... . 8 8 § 1,410 § 654 § 543§ 2,068 $ 411§ 46 8 5,218
Inter-segment revenues.. 202 4 — — 65 — 6 271 i
Segment revenues... 288 1,414 654 543 2,133 411 52 5,495
Segment equity accounted income . 220 2 142 54 7 1 426 ii
Interest expense ..... (427) (128) (100) (38) (24) (56) (773) iii
Current income taxes . 3) ) 5) 4 2) ) (32) iv
Funds from operations 184 373 68 71 77 (15) (55) 703 \
Common equity ...... 328 16,727 4,826 2,697 2,862 2,679 (7,620) 22,499

Equity accounted investments . 16,628 206 7,346 336 374 87 24,977
Additions to non-current assets' .............. 2,002 5,720 374 42 33 23 8,194

1. Includes equity accounted investments, investment properties, property, plant and equipment, sustainable resources, intangible assets and goodwill
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i. Inter-Segment Revenues

For the three months ended March 31, 2017, the adjustment to external revenues, when determining segment revenues, consists of management
fees earned from consolidated entities totaling $253 million (2016 — $202 million), revenues earned on construction projects between consolidated
entities totaling $78 million (2016 — $65 million) and interest income and other revenues between consolidated entities totaling $8 million
(2016 — $10 million), which were eliminated on consolidation to arrive at the company’s consolidated revenues.

ii. Equity Accounted Income

The company defines equity accounted profit or loss to be the company’s share of FFO from its investments in associates (equity accounted
investments), determined by applying the same methodology utilized in adjusting net income of consolidated entities. The following table
reconciles equity accounted income on a segmented basis to the company’s Consolidated Statements of Operations:

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2017 2016
Segment equity ACCOUNTEA INCOMIE. .......eviuirieeiitiietetee ettt ettt ettt et es b et s et e st b et ese et eseebe s eseabeneebeneesesaeneenan $ 457 $ 426
Fair value changes and other NON-FFO TtEIMS ........cceeiiiiiiiiirieieresiesee ettt ettt ettt st eaean (122) 274)
EQUItY CCOUNTEA INCOIMEC .....euviiieieiieiieiieieieteete ettt ettt st et et eete st esee st e st e s essaseeseesaeseeseesaessensensensessesseeseaneensenean $ 335§ 152

iii. Interest Expense

For the three months ended March 31,2017, the adjustment to interest expense consists of interest on loans between consolidated entities totaling
$4 million (2016 — $6 million) that is eliminated on consolidation, along with the associated revenue.

iv.  Current Income Taxes

Current income taxes are included in segment FFO, but are aggregated with deferred income taxes in income tax expense on the company’s
Consolidated Statements of Operations. The following table reconciles segment current tax expense to consolidated income taxes:

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2017 2016
SEEMENT CUITENE TAX EXPEIISE. ...eeuvemrerririerierteutententetentestestesteettettetetestestesbeeseebteseemtemtestenseabeebeebeeutessennensestenaestessesueeneens $ a7n s (32)
Deferred INCOME TAX EXPENSE .......eveuiieieierieiieieieteeteitete ettt ettt et st e et s et s e e s e e s e es e s esesa e e ese e esesee e eteseesesaeneeuens (108) (170)
Income tax expense $ azsy $ (202)
v.  Reconciliation of Net Income to FFO
The following table reconciles net income to total segment FFO:
F}\%RI}—:)E\]E';REE MONTHS ENDED MAR. 31 2017 2016
INEE IIICOIMIC. ...ttt ettt ettt ettt st e b ettt he e st et e e bt s e st ke e st s st ebe e eu e st et e s e st et eseeueseneenens $ 518 $ 636
Realized disposition gains recorded as fair value changes or prior periods..........co.coueereererieinieeninieeneeree e 152 212
Non-controlling interest in FFO ..ottt ettt ne (929) (718)
Financial statement components not included in FFO
Equity accounted fair value changes and other NOn-FFO Items ...........ccccoovvieiininiiiiiiiiiccecee e 122 274
Fail VAlUE CRANEES. ...c.eeueitiieiiitiee ettt h bbb b st b e e st et e st b e e e st et e st e b e e es e eeneeeenes 204 (352)
Depreciation and amortization.... 499 481
Deferred INCOME LAXES ......oveveueiiiieieiiieieieieie ettt sttt st n e ne 108 170
Total SEZMENE FFO ..ottt ettt skt b et b ettt n bt seaenes $ 674 $ 703

vi. Realized Disposition Gains

Realized disposition gains include gains and losses recorded in net income arising from transactions during the current period adjusted to include
fair value changes and revaluation surplus recorded in prior periods. Realized disposition gains also include amounts that are recorded directly
in equity as changes in ownership as opposed to net income because they result from a change in ownership of a consolidated entity.

The realized disposition gains recorded in fair value changes or prior periods for the three months ended March 31, 2017, were $152 million
(2016 — $212 million). There were no realized disposition gains recorded directly in equity as changes in ownership.
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d) Geographic Allocation

The company’s revenues by location of operations are as follows:

{ﬁﬁE%ENEI;REE MONTHS ENDED MAR. 31 2017 2016
UUNIEEA STALES ...evvviieeie ettt et eee e et e e eat e e eateeeteeeeaeeesaaeeeaseeesaeeesaseessseeesseeesnseesaseeesnaeesseeesnsaeessseesnseesneeesnaeesnnees $ 1,979 § 1,637
CANAAA. ..ottt ettt et e et e e et e e et e e e teeeetaeeeaeeeetteeeateeeteeeetteeeteeateeeetteeebeeataeeetteeeateeeteeeeteeeanaeeantens 1,157 1,020
BIUTOPIE ettt ettt et et ettt b e e bt bt a e st e e a b et e b bt ekt e bt e bt e bt e st et e tebenbeebe bt eneeneenean 811 818
AAUSITALIA ...ttt ettt h et ea et e en s e st et e et e be b e e st e st e Rt en e en e n b en b e b e bt ekt ekt eR e e st e st entetebeebeebeeneeneeneenean 919 787
BIAZIL ...ttt ettt et et et et e Rt e st e Rt e n e e Rt et e b e beeh e ekt et e eReeste st e teteseeseeseeneeneeneenean 278 266
(7011075513 F: HS USROS PP 244 243
(073115 OO RO TR U U PO SO USRS P PUPUPURUUSRRT 613 447

$ 6,001 $ 5,218

The company’s consolidated assets by location of assets are as follows:

(MILLIONS) Mar. 31,2017 Dec. 31, 2016
UNTEEA SEALES ...vvevieeeieiiiectieee ettt ettt e et e st e st este e st e e te e beesbeesbeesseessaassessaesseessaesseensaesseasseesseasseassessseseesseenseensennseensens $ 79,652 $ 75,556
CANAAA ..ottt bbbtttk a et h e e a ket b e et h et b et b et b et et be e ne e 19,394 19,324
0] o PSR PS SRR 20,266 20,200
13,661 12,920
BIAZIL ...ttt ettt ettt b ettt ebe 13,266 12,807
(070] (o) 101 o3 - H OO OO OO OO OO PO SO PRSPPSO 7,588 7,296
(0171 1) OO OO OO O OO O OO PETOSO O SO SO SU PO PEOPOPOPRURORPONS 12,169 11,723
$ 165,996 $ 159,826
e) Revenues Allocation
Total external revenues within our operating segments are as follows:
(FI\(ZFL THE ’lél)—IREE MONTHS ENDED MAR. 31 2017 2016
ASSEt MANAZEIMENE .....c.iiiiiiiiiiitiei ettt e e s e e et s e e s e s et e e e e es e e e e e e e e e esesaese et e e eseseemeereseeneeaeneenens $ 37 $ 86
Real estate
C0TE OFTICE ...ttt bttt ettt ettt b et h et b et b et b et et b e e bttt be e s e 518 535
OPPOTtUNISLIC AN OtHET ...ttt ettt sttt st a ettt be st e e bt seenebeaeneas 1,169 875
Renewable power
HYAEORLECIIIC ...ttt bbbt b bbbt bbbt bbbt st et et e ne et st eene 543 555
WINA NETZY.c.cevvtiiiiteteiinietet ettt ettt ettt ettt s bbbt s b bt s e b bt s bt e s s b st e e beneseeneneaenta 94 98
COo-ENETAtiON ANA OTNET ......iiiiiiiiiitiitietee ettt ettt e bbbt e bt e st eat et e st e besaesbesaesbeeseentans 6 1
Infrastructure
TUBITEE@S .ottt ettt et h et ettt b e s bt e b e b e a e b e e e st e em e eb e e e s e b em e ek e e e st et en e e b et en e et ene e b et eneebe st ene s ene e 198 202
330 159
128 93
92 89
Private equity
CONSIIUCHION SETVICES. c..veuevireuietentetintestatetettatestatet et eetesteteae bt abes e et e e ebe st eat et et e bt st es e eb et eb e st esteb et ebe st emeebenaebeebeseebe e enene 938 823
BUSINESS SEIVICES -...vueettuteuietenietirtei ettt et et et ettt e s et et e st te s e et e e es e e b e st es e e es e b en e e b e s es e s emeeb e s eseeseneetenseseeteneeteneeneeseneenens 616 459
BETEY ...ttt et b e h e bbbttt et e h e e at e e bt bt e bt et e e bt et e e bt e aaesabesatenineae 69 66
Industrial Operations And OThET ............cciiriiiiiiiii ettt sttt 775 720
Residential dEVEIOPIMENL ......c..c.cueiriiieuiiriiieiiireetetete ettt ettt sttt a et et b bt s st sa bt e et st eenebesenen 439 411
COTPOTALE ACLIVITIES ..veuveutitietietieteettetetestestesteste st e et e e st et esten et e s b eebeebeebeeseeseestestentensenbe bt ebeebeeseententensansansenbesbesbesbeeneentens 49 46
$ 6,001 $ 5218

50 BROOKFIELD ASSET MANAGEMENT



4. ACQUISITIONS OF CONSOLIDATED ENTITIES

The company accounts for business combinations using the acquisition method of accounting, pursuant to which the cost of acquiring a business
is allocated to its identifiable tangible and intangible assets and liabilities on the basis of the estimated fair values at the date of acquisition.

The following table summarizes the balance sheet impact as a result of business combinations that occurred in the three months ended March 31,
2017. Purchase price allocations for the business combinations completed in the period have been completed on a preliminary basis:

Real
(MILLIONS) Estate Total
Cash and Cash EQUIVAIENES..........ccveiirieieiesteceeeeeee ettt e st e b e e te e e eta et esbesessessessesseeseeseessessessassassessessassasseeseesanns $ 20 $ 20
Accounts 1eCEIVADIE AN OTNET ......c.viiiiiiiee ettt e e et e et e e st e eseesseesseesseesseenseenseenseeneens 100 100
IIIVEIIEOTY ..ttt ettt st b e bt b et e e bt et e et e ea b e et e e bt e sh e e bt e bt e bt enbe et e eateeateeneenanenae — —
Equity acCOUNLEd INVESIMENES.......ceueeuiiiieiiiestieteet ettt ettt st st ettt at et e st e bebe b e sbeebeebeeseeseestententensesbesbeeseeneeneenean — —
INVESTMENE PLOPEITICS ....uvievirietieiieitetetetestestesteeteeteestestestestessesteeseeseeseeseeseensessensensessesseaseeseeseensensansansansessessessessesseeneens 2,894 2,894
Property, plant and EQUIPIMENL............c.eouerierririeieieietetetestertestestesteeseeseeseestessessessessesseesessesseessessensensessessessesseeseessensn — —
TNEANGIDIE @SSELS ...ttt ettt ettt s ket b e et h et e bt et e s e b et e bt et e s e b et e st b e st b et e bt e st b et e s e aeneeeen — —
GOOAWILL.....eeiieieiieietet ettt ettt ettt ettt e bt et ess e s b e b e beebe et e eteessessessessessesseaseseeseeseessessessassassassessessaesaessesaesaans — —
Deferred INCOME tAX ASSELS....cviiitieitieiieieeteeteeieseesteesteesteesteeteesseessesseesseesseesseesseesseesseasseesseasseassesssesseesseenseessenseessens — —
TOTAL @SSELS .....veeevveeeieee ettt et ettt e et e et e et e e ettt e eaeeeeaeeeeaaeeeaaeeeeae e eeaaeeeaseeeeaeeeeaseeeaeeeeteeeeaeeeteeeeateeereeeteeeetreeenaeeennees 3,014 3,014
Less:
Accounts Payable AN OLHET.........cicieieieieierecee ettt ettt et et e et e esessaeseeseessensensessesseeseeneaneenean 51) (51)
INON-TECOUISE DOITOWINES -...c.veeeteeeiiteicetetettet et ettt ettt b et ettt s et e st et e e s b ene et et es e et em e e b et ese et eneebeneeseebeneese s enenne (1,417) (1,417)
Deferred inCome taX HADIIITIES ....cvicvievieieieiesiictiete ettt ettt ettt te st et esbe b e sbesbeeteeseessessessessessessesseaseeseassaseas — —
Non-controlling ETIEETESTS ettt e e et ee e s s e e e se e se e e e eeee s (124) (124)
(1,592) (1,592)
INEE ASSELS ACGUITEM . .vvveuvenretetietietietteitete et et e ste e e st e e e st eseestessesseseeseeseeseessessessessensensessesseeseassassensensansensensensensensenssenes $ 1,422 $ 1,422
COMSTAETAION ..ot e e e s eee e e e e s e e e s eeeeseeeeseesesees e e sese s ee s s e s e seeseseeseseeseseeseeseseeeeseeseseesessesesesessesenresees $ 1,297  $ 1,297

1. Includes non-controlling interests recognized on business combinations measured as the proportionate share of fair value of the assets and liabilities on the date of acquisition
2. Total consideration, including amounts paid by non-controlling interests that participated in the acquisition

One of the acquisitions completed in the first three months of 2017 pertains to a portfolio of manufactured housing communities in the U.S.
acquired by our real estate fund on March 9, 2017, for a consideration of $768 million, including $568 million cash consideration with the
remainder funded through assumption of debt. The acquisition contributed to a bargain purchase gain of $115 million as a result of changes in
the underlying market conditions since signing the purchase and sale agreement in the second quarter of 2016. Excluding impact of the bargain
purchase gain, total revenue and net income that would have been recorded if the transaction had occurred at the beginning of the year would
have been $45 million and $4 million, respectively.
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5. FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table provides the carrying values and fair values of financial instruments as at March 31, 2017 and December 31, 2016:

Mar. 31, 2017 Dec. 31, 2016
Carrying Carrying
(MILLIONS) Value Fair Value Value Fair Value
Financial assets
Cash and cash eqUIVAlENTS........c..couevieriiiiiirieeeee e $ 6,427 $ 6,427 $ 4299 $ 4,299
Other financial assets
GOVErNMENTt DONAS......coviienieiiiietietieieeet et sa e besaeereenas 61 61 54 54
COTPOTrate DONAS.......ccueeeiiieieiiiietieteeteee ettt ettt a s e s e sesaeeaeenas 181 181 355 355
Fixed income securities and Other ..........c.ccuevvevieriiniicieieieeeieieies et 577 577 505 505
Common shares and WaITantS.............ccceeeeueeeiuieeiieeeieeeeee e e eeieeeereeeeanee e 2,767 2,767 2,582 2,582
Loans and notes reCeivable.............oovvivviiiiiiieiieceeeeee e 1,107 1,107 1,204 1,204
4,693 4,693 4,700 4,700
Accounts receivable and Other ............ooovviviiiiiiiiiiece e 6,645 6,645 6,799 6,799
$ 17,765 $ 17,765 $ 15,798  $ 15,798
Financial liabilities
COTPOTate DOTTOWINES. .. .eveeieiieiieiieieiesiestesteeiteitenteteste bt eseese et ensesessesaeseeseeeee $ 5272 $ 5,644 $ 4,500 $ 4,771
Property-specific MOTtZAZES. .....c.ceeeuieieieieieierierteete sttt seene 56,635 59,024 52,442 53,512
SubSIAIArY DOITOWINGS. .....ecvieeieeieieieieetietieeeeetetesee e ssesre e e eseessesesessessesseenas 7,990 8,190 7,949 8,103
Accounts payable and Other .........c.ecveveiriiiinee e 12,025 12,025 11,915 11,915
Subsidiary equity ObliZAtIONS .........ccveuirieiriirieiieieeeie e 3,766 3,774 3,565 3,567

$ 85,688 $ 88,657 $ 80,371 $ 81,868

Fair Value Hierarchy Levels

The following table categorizes financial assets and liabilities, which are carried at fair value, based upon the fair value hierarchy levels:

Mar. 31, 2017 Dec. 31, 2016
(MILLIONS) Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial assets
Other financial assets
Government bonds..........cccoeeveeveveeenennnn. $ — 3 61 $ — 3 1 $ 43 $ —
Corporate bonds and debt instruments ... 15 158 8 175 173 7
Fixed income securities .......c..c.coceoeeueneee. 37 213 327 36 178 291
Common shares and warrants.... 1,503 — 1,264 1,309 — 1,273
Loans and notes receivables .................... — 70 14 — 51 11
Accounts receivable and other ................... — 1,060 197 2 1,342 157
$ 1,555 $ 1,562 $ 1,810 $ 1,533 § 1,787 § 1,739
Financial liabilities
Accounts payable and other ...............c....... $ 117 $ 2,120 $ 63 $ 98 $ 1,859 $ 62
Subsidiary equity obligations..............c..... — 52 1,506 — 52 1,387
$ 117 $ 2,172 $ 1,569 § 98 $ 1911 $ 1,449

During the three months ended March 31, 2017 and 2016, there were no transfers between level 1, 2 or 3.

Fair values for financial instruments are determined by reference to quoted bid or ask prices, as appropriate. Where bid and ask prices are
unavailable, the closing price of the most recent transaction of that instrument is used. In the absence of an active market, fair values are determined
based on prevailing market rates for instruments with similar characteristics and risk profiles or internal or external valuation models, such as
option pricing models and discounted cash flow analysis, using observable market inputs.
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Level 2 financial assets and financial liabilities include foreign currency forward contracts, interest rate swap agreements, energy derivatives
and subsidiary equity obligations. The following table summarizes the valuation techniques and key inputs used in the fair value measurement
of level 2 financial instruments:

(MILLIONS) Carrying value

Type of asset/liability Mar. 31,2017 Valuation technique(s) and key input(s)

Derivative assets/Derivative $ 1,060/ Foreign currency forward contracts — discounted cash flow model — forward exchange rates
liabilities (accounts receivable/ 2120 (from observable forward exchange rates at the end of the reporting period) and discounted
accounts payable) ........cc.ceeeenee (2,120) at credit adjusted rate

Interest rate contracts — discounted cash flow model — forward interest rates (from observable
yield curves) and applicable credit spreads discounted at a credit adjusted rate

Energy derivatives — quoted market prices, or in their absence, internal valuation models
corroborated with observable market data

Redeemable fund units 52 Aggregated market prices of underlying investments
(subsidiary equity obligations) .

Other financial assets.................... 502  Valuation models based on observable market data

Fair values determined using valuation models (Level 3 financial assets and liabilities) require the use of unobservable inputs, including
assumptions concerning the amount and timing of estimated future cash flows and discount rates. In determining those unobservable inputs, the
company uses observable external market inputs such as interest rate yield curves, currency rates, and price and rate volatilities, as applicable,
to develop assumptions regarding those unobservable inputs. The following table summarizes the valuation techniques and significant
unobservable inputs used in the fair value measurement level 3 financial instruments:

(MILLIONS) Carrying value Valuation Significant Relationship of unobservable
Type of asset/liability Mar. 31,2017 technique(s) unobservable input(s) input(s) to fair value
Fixed income securities ................ $ 327 Discounted * Future cash flows * Increases (decreases) in
cash flows future cash flows increase (decrease) fair
value

* Discount rate Increases (decreases) in

discount rate decrease (increase) fair value

Warrants (common shares and 1,264 Black-Scholes < Volatility * Increases (decreases) in volatility increase
AU 4 1115 R model (decrease) fair value
Limited-life funds (subsidiary 1,506 Discounted * Future cash flows * Increases (decreases) in
equity obligations).................... cash flows future cash flows increase (decrease) fair
value

* Discount rate Increases (decreases) in

discount rate decrease (increase) fair value

 Terminal capitalization Increases (decreases) in
rate terminal capitalization
rate decrease (increase) fair value

Increases (decreases) in the

* Investment horizon investment horizon increase (decrease) fair
value
Derivative assets/Derivative $ 197/ Discounted * Future cash flows * Increases (decreases) in
liabilities (accounts receivable/ (63) cash flows future cash flows increase (decrease) fair
Payable) ...cocveveieieieieeens value
» Forward exchange rates ¢ Increases (decreases) in the forward
(from observable forward exchange rate increase (decrease) fair
exchange rates at the end value
of the reporting period)

* Discount rate Increases (decreases) in discount rate

decrease (increase) fair value
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The following table presents the change in the balance of financial assets and liabilities classified as Level 3 as at March 31, 2017:

?NSII[I}ITISEIS)) FOR THE THREE MONTHS ENDED MAR. 31,2017 FinAaISlsei?sl LFIL%?ESSSI
Balance at beginning 0f PETiOd .........c.oviiiiiiiiiii ettt et $ 1,739 $ 1,449
Fair value changes in Net INCOMIE ............ccoouiiiiiiiiii ettt s 41) 16
Fair value changes in other comprehensive INCOME! ...............oo.ovueiueeeeeeeeeeeeeeeeeeee e eeees e eee s ee e es e ee e ss e 14) 3
Additions, NEt OF AISPOSALS ......euvitiieiiiteieiere ettt ettt ettt ettt h bbbttt ettt ene 126 101
Balance at €nd OF PEIIOM. ...c..coueruiriiiieiieeee ettt ettt b e bbbt e bt bt st e bttt sb e bt b eneeaeen $ 1,810 $ 1,569
1. Includes foreign currency translation
6. CURRENT AND NON-CURRENT PORTION OF ACCOUNT BALANCES
a) Assets
Accounts Receivable
Other Financial Assets and Other Inventory
(MILLIONS) Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31,2016
Current POrtion .........coceeeeereereriererreneeenenens S 3,281 $ 3229 $ 6,395 $ 6,490 $ 2953 §$ 2,987
Non-current portion............cceeeeveverveuerennene 1,412 1,471 2,660 2,643 2,484 2,362
$ 4,693 $ 4,700 $ 9,055 $ 9,133 $ 5,437 $ 5,349
b) Liabilities
Accounts Payable Property-Specific Subsidiary
and Other Mortgages Borrowings
(MILLIONS) Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31,2016 Mar. 31,2017 Dec. 31,2016
Current POrtion .........cceevveeruereeerueerennenens $ 7,708 $ 7,721 $ 7,042 $ 7,655 $ 1,494 § 866
Non-current portion...........ccceeeeeveeeereruenenne 4,317 4,194 49,593 44,787 6,496 7,083
$ 12,025 § 11915 §$ 56,635 $ 52,442 $ 7,990 $ 7,949
7. HELD FOR SALE
The following is a summary of the assets and liabilities that were classified as held for sale as at March 31, 2017:
(MILLIONS) Real Estate Other Total
Assets
Cash and cash eqUIVAIENLS. ..........ccviriiiiiiie et $ — % — 3 —
Accounts receivables and Other.........cccoiriiiriiiiee e 60 63 123
Investment properties 88 20 108
Property, plant and €QUIPIMIENL .......c..cccviriiiriiiiiicerteee ettt — 13 13
Equity accounted INVESTMIENLS..........c.coveveueuiririereiirieteeninieresee ettt eresteeseese et eseseseseeses e seesenenes 704 — 704
Assets classified aS NEld fOI SALE.........cooviiiiiiiiiii et e e e eaaeeeeenes $ 852 $ 9% $ 948
Liabilities
Accounts payable and other $ 1 $ 21 $ 22
Property-specific mortgages 30 — 30
Liabilities associated with assets classified as held for sale............cccoecvinnincininiicncine $ 31§ 21§ 52

Real Estate

As at March 31, 2017, assets held for sale included an office property in New York, an industrial asset in France, a portfolio of industrial assets
in Texas and four triple net lease assets in the U.S., as we intend to sell controlling interests in these properties to third parties in the next
twelve months.
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8. INVESTMENT PROPERTIES

Investment properties include the company’s office, retail, multifamily, industrial and other properties as well as higher-and-better-use land
within the company’s sustainable resource operations. The following table presents the change in the fair value of investment properties, all of
which are considered Level 3 within the fair value hierarchy:

AS AT AND FOR THE THREE MONTHS ENDED MAR. 31, 2017

(MILLIONS) 2017
Fair value, De@INning Of PEIIOW...........ciiviiriiieieieictecteeteete ettt ettt ettt et te et et et et e e seeaeeaeeasesseasessesseeseeseeseeseereessessessenseseseeseeeas $ 54,172
ACQUISTHIONS ANA AAAIHONS. ......cvivieieeieteeee ettt ettt et e ettt et et et e e teeseeseeseessessessessesseseeseeseeseeseeseeseensensenseseeseeseessersersensensersenseaseareaseas 3,359
Dispositionsl (1,003)
Fair value changes (23)
FOreign CUITENCY trANSIATION .........coviiviieiiriieieeeteeteet et et et et ettt et e et e et e eaeeteeteese e st ens e s et eeteeseessessessessensessenseseaseeseeseessessensensensensesseereereans 587
TOLAL CHAIIZE. ...c.vitiieteceteeee ettt ettt et et e st e st e e teebeebe e st e st e st e b e s e beebeessessessessessesse s e seeseeseeseeseessensessesbanbeebeebeessessessessersensebesbeareas 2,920
Fair value, end of period $ 57,092

1. Includes reclassification to held for sale

Acquisitions and additions of $3.4 billion includes $2.9 billion related to business combinations completed during the three months ended
March 31, 2017, including a portfolio of manufactured housing communities in the U.S.

Dispositions of $1.0 billion includes the sale of a mixed-use property in London.

9. PROPERTY, PLANT AND EQUIPMENT

:ﬁﬁéﬁ%ﬁg&ﬁl}w MAR. 31,2017 Rene}\)}\(/)egvog Infrastructure Real Estate anztr?dEgtﬁg Total
Balance, beginning of period ...........ccccceeveirieiriecinenieieeeeee e $ 26,553 $ 9,545 3% 5,652 % 3,596 $ 45,346
Acquisitions and additions............coeceveirereineinenereee e 67 182 51 96 396
DASPOSIIONS .....eoocveeveoeeeseeee s (343) (38) 3) ©)] (393)
DePreciation........couevuiviiriiiieiieieete ettt (205) 91) (66) (85) 447)
Foreign currency translation ............c.cocecvereereinenecnencsenecseenenne 380 262 84 25 751
Total ChanEe.........c.cucuiiiiiiciiicce e (1o1) 315 66 27 307
Balance, end of period ...........ccoceirieirieeinineieeee e $ 26,452 $ 9,860 $ 5,718 % 3,623 $ 45,653

1. Includes reclassification to held for sale

10. SUBSIDIARY PUBLIC ISSUERS AND FINANCE SUBSIDIARY

Brookfield Finance Inc. (“BFI”) is an indirect 100% owned subsidiary of the Corporation that may offer and sell debt securities. Any debt
securities issued by BFI will be fully and unconditionally guaranteed by the Corporation. On May 25, 2016, BFI issued $500 million of 4.25%
notes due in 2026.

Brookfield Finance LLC (“BFL”) is a Delaware limited liability company and an indirect 100% owned subsidiary of the Corporation. BFL is a
“finance subsidiary”, as defined in Rule 3-10 of Regulation S-X. Any debt securities issued by BFL are fully and unconditionally guaranteed
by the Corporation. On March 10, 2017, BFL issued $750 million of 4.00% notes due in 2024. BFL has no independent activities, assets or
operations other than in connection with the debt securities it has issued.

The Corporation provided a full and unconditional guarantee of the Class 1 Senior Preferred Shares, Series A issued by its wholly owned
subsidiary, Brookfield Investments Corporation (“BIC”). As at March 31,2017, C$42 million of these senior preferred shares were held by third-
party shareholders, and are retractable at the option of the holder.
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The following tables contain summarized financial information of the Corporation, BFI, BFL, BIC and non-guarantor subsidiaries:

AS AT AND FOR THE

Subsidiaries of
the Corporation

THREE MONTHS ENDED MAR. 31, 2017 Th? other than BFI Con_solidatin% The Company
(MILLIONS) Corporation BFI BFL BIC BFL and BIC Adjustments Consolidated
Revenues........cocoveciininiiiiniiiiniiieee $ 31§ 5 93 3 3 1 3 5,996 $ 35 $ 6,001
Net income attributable to shareholders .. (37 — — 13 29 42) 37
Total assets... 48,698 512 748 3,029 170,569 (57,560) 165,996
Total liabilities ........cccccvvvreverenereinenencnnns 22,237 503 748 1,419 95,467 (24,804) 95,570
Subsidiaries of
the Corporation
?EH?ETED]\ESN?H?}%%SEIS I\Ij&]]{{.Tﬁonm _Thel other than BFI Coqsolidatin% The Company
(MILLIONS) Corporation BFI BFL BIC BFL and BIC Adjustments Consolidated
REVENUES ..o $ 128§ — 3 —  $ 1 3 5174 § 85 $ 5,218
Net income attributable to shareholders .. 257 — — (6) 237 (231) 257
Total assets 47,505 507 — 2,974 163,437 (54,597) 159,826
Total liabilities .......cccvvvueueerreeirereccnes 21,052 497 — 1,411 103,411 (36,233) 90,138
1. This column accounts for investments in all subsidiaries of the Corporation under the equity method
2. This column accounts for investments in all subsidiaries of the Corporation other than BFI, BFL and BIC on a combined basis
3. This column includes the necessary amounts to present the Corporation on a consolidated basis
11. COMMON EQUITY
The company’s common equity is comprised of the following:
(MILLIONS) Mar. 31, 2017 Dec. 31, 2016
COMIMON SRATES ......euteitititiet ettt ettt b e s b s bt s bt e bt eb e e h e e st et et et e s bt e bt eb e e bt eatea b e st et et e sbesbesbesbeebeentens $ 4,404 $ 4,390
COoNIIDULEA SUIPIUS ...ttt 237 234
RELAINEA CAIMINES ...ttt ettt ettt ettt b et a et et b e e st ekt e bt et et e b et e bt st e s e e b e e bt et e st ebe s ene e 11,234 11,490
OWNEISRIP CHAINZES ...ttt sttt e et ee 1,213 1,199
Accumulated other comprehensive IMCOME ..........c.ceiiiiiiiiiiiiiiiiii s 5,423 5,186
COMMIMON EQUILY ..vvevveutenretietieseeteeseetestestessessessessesseeseeseessessessensenseasessessessesssessensensensessessesseeseessessessensensessensensessansessessanns $ 22,511 $ 22,499

The company is authorized to issue an unlimited number of Class A shares and 85,120 Class B shares, together referred to as common shares.
The company’s common shares have no stated par value. The holders of Class A shares and Class B shares rank on parity with each other with
respect to the payment of dividends and the return of capital on the liquidation, dissolution or winding up of the company or any other distribution
of the assets of the company among its shareholders for the purpose of winding up its affairs. Holders of the Class A shares are entitled to elect
one-half of the Board of Directors of the company and holders of the Class B shares are entitled to elect the other one-half of the Board of
Directors. With respect to the Class A and Class B shares, there are no dilutive factors, material or otherwise, that would result in different diluted
earnings per share between the classes. This relationship holds true irrespective of the number of dilutive instruments issued in either one of the
respective classes of common stock, as both classes of shares participate equally, on a pro rata basis, in the dividends, earnings and net assets
of the company, whether taken before or after dilutive instruments, regardless of which class of shares are diluted.

The holders of the company’s common shares received cash dividends during the first quarter of 2017 of $0.14 per share (2016 — $0.13 per

share).

The number of issued and outstanding common shares and unexercised options are as follows:

C1ASS A SRATES - ververerirerirerietie ettt et

Class B shares

Shares outstanding’

Unexercised options and other share-based plans? . ...

Total diluted shares

1. Netof 29,188,231 (2016 — 27,846,452) Class A shares held by the company in respect of long-term compensation agreements
2. Includes management share option plan and escrowed stock plan
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Mar. 31,2017 Dec. 31,2016
........................ 958,475,288 958,083,297
................... 85,120 85,120
........................ 958,560,408 958,168,417
........................ 47,740,125 43,798,733
................... 1,006,300,533 1,001,967,150




The authorized common share capital consists of an unlimited number of shares. Shares issued and outstanding changed as follows:

FOR THE THREE MONTHS ENDED MAR. 31 2017 2016
Outstanding at be@iNNIng OF PEIIOA" - vvvvrrrvvvrrrssivsersssisssrsssisssssssssssss s 958,168,417 961,290,839
Issued (repurchased)
REPUICRASES ...ttt etttk b et b et a b btttk ettt eb et na bttt ettt enenenen (1,908,728) (3,268,726)
LONG-ETM SHATE OWNETSHI PLAIIS? vttt 2,242,790 542,108
Dividend reinvestment plan and Others ............c.oiiiiiiiiiiiee e 57,929 76,695
OULSEANAING At €0 OF PEILOA oottt sttt 958,560,408 958,640,916

1. Netof 29,188,231 (2016 — 27,846,452) Class A shares held by the company in respect of long-term compensation agreements
2. Includes management share option plan and restricted stock plan

a) [Earnings Per Share
The components of basic and diluted earnings per share are summarized in the following table:

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2017 2016
INEE ITICOIMIE ...ttt et e et e et e e e et e e e seaaaeeeseeaaaeeseaaasteeseaaaaeeeseasseessasaaaeesassseesesnasseessnnaaeeesssnnsnessans $ 518 $ 636
INON-CONLIOTIING INEETESTS .. ...ttt ettt b et b et b et b s b et e bt e bt b et b et e st e b et eb et e st ab e ebenbeneanen (555) (379)
Net income attributable to shareholders 37 257
Preferred share divIAends............cciiiiiiiiiiiiiiii s (36) (33)
Net income available to SharehOLAETS ..........ccoivviueiiiiiiiiiiiceece ettt $ (73) $ 224
Weighted average — COMMON ShATES............ccucuiiiiiiiiiiiiiiiiic s 958.5 959.2
Dilutive effect of the conversion of options and escrowed shares using treasury stock method............ccoecevvrvevennns — 15.6
Common shares and common share eqUIVAIEIES .............ccoiiiiiiiiiiiiiiiccee et 958.5 974.8

b) Stock-Based Compensation

The company and its consolidated subsidiaries account for stock options using the fair value method. Under the fair value method, compensation
expense for stock options that are direct awards of stock is measured at fair value at the grant date using an option pricing model and recognized
over the vesting period. Options issued under the company’s Management Share Option Plan (“MSOP”) vest proportionately over five years
and expire ten years after the grant date. The exercise price is equal to the market price at the close of business on the day prior to the grant date,
or under certain conditions, the volume-weighted average price for the five business days prior to the grant date. During the three months ended
March 31, 2017, the company granted 6.1 million stock options at a weighted average exercise price of $36.88 per share. The compensation
expense was calculated using the Black-Scholes method of valuation, assuming an average 7.5-year term, 18.9% volatility, a weighted average
expected dividend yield of 2.1% annually, a risk free rate of 2.3% and a liquidity discount of 25%.

The company previously established an Escrowed Stock Plan whereby a private company is capitalized with preferred shares issued to Brookfield
for cash proceeds and common shares (the “escrowed shares”) that are granted to executives. The proceeds are used to purchase Brookfield Class A
shares and therefore the escrowed shares represent an interest in the underlying Brookfield Shares. The escrowed shares vest on and must be
held until the fifth anniversary of the grant date. At a date at least five years from and no more than 10 years from the grant date, all escrowed
shares held will be exchanged for a number of Class A shares issued from treasury of the company, based on the market value of Class A shares
at the time of exchange. During the three months ended March 31,2017, the company granted 3.8 million escrowed shares at a weighted average
exercise price of $36.88 per share. The compensation expense was calculated using the Black-Scholes method of valuation, assuming an average
7.5-year term, 18.9% volatility, a weighted average expected dividend yield of 2.1% annually, a risk free rate of 2.3% and a liquidity discount
of 25%.
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12. FAIR VALUE CHANGES

Fair value changes recorded in net income represent gains or losses arising from changes in the fair value of assets and liabilities, including
derivative financial instruments, accounted for using the fair value method and are comprised of the following:

FOR THE THREE MONTHS ENDED MAR. 31

(MILLIONS) 2017 2016
INVESTMENTE PTOPETLIES ....vvirinreiieiirtirteteitet ettt ettt ettt bt ettt b et e b s bt et b e s bttt ebesb et ntebe s et eneebeereee $ 23) $ 179
(€8 o a2 4 LTSRS (141) 169
Redeemable fUNA UNIES ....oviiriiieieieistee ettt ettt ettt ettt et se st et et eseebesbenseneesees 22) (26)
Transaction related ZAINS ........cceiririiiiririreeee ettt ettt sttt sttt b ettt b ettt r e 126 —
Impairments and other (144) 30
$ 204) $ 352

13. SUBSEQUENT EVENTS

On April 4, 2017, a subsidiary of the company, alongside institutional partners and a Brookfield-sponsored fund (the “consortium”), acquired
an effective 28% interest in Nova Transportadora do Sudeste S.A. (“NTS”), a South American Natural Gas Transmission Utility business, for
total consideration of $1.6 billion (consortium total of $5.1 billion). The consideration consists of $1.3 billion in cash (consortium total of
$4.2 billion) and deferred consideration of $0.3 billion (consortium total of $1.0 billion) payable five years from the close of the transaction.
The subsidiary has entered into a voting agreement to obtain the right to direct the relevant activities of the entity, thereby providing it with
control. Accordingly, the company will consolidate the entity effective April 4, 2017. At the date of the acquisition, the subsidiary recognized
$7.7 billion of total assets, primarily related to intangible assets and property, plant and equipment and $2.4 billion of total liabilities. Non-
controlling interest, reflecting the fair value of the portion of the business not acquired, of $4.0 billion was also recognized by the subsidiary.
Acquisition costs of approximately $8 million will be recorded in the interim condensed and consolidated Statement of Operating Results as
they are incurred.

On April 25, 2017, a subsidiary of the company, together with institutional partners, completed the previously announced acquisition of
a 70% controlling stake in a water, wastewater and industrial water treatment business in Brazil for a total investment of $908 million,
thereby providing the subsidiary with control. Accordingly, the company expects to consolidate the entity effective April 25, 2017. In
addition, the subsidiary and its institutional partners expect to purchase a direct interest in related assets held through a joint venture for
$116 million. A future payment to the seller of up to R$350 million may be made if the business achieves certain performance milestones
over the three years following closing.

Due to the recent closing of these acquisitions, the complete valuation and initial purchase price accounting for the business combinations

are not available as at the date of release of these unaudited interim consolidated financial statements. As a result, the company has not
provided amounts recognized as at the acquisition date for certain major classes of assets acquired and liabilities assumed.
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SHAREHOLDER INFORMATION

Shareholder Enquiries
Shareholder enquiries should be directed to our Investor Relations group at:

Brookfield Asset Management Inc.

Suite 300, Brookfield Place, Box 762, 181 Bay Street

Toronto, Ontario M5J 2T3

T: 416-363-9491 or toll free in North America: 1-866-989-0311
F: 416-363-2856

www.brookfield.com

enquiries@brookfield.com

Shareholder enquiries relating to dividends, address changes and share certificates
should be directed to our Transfer Agent:

CST Trust Company

P.O. Box 700, Station B

Montreal, Quebec H3B 3K3

T: 416-682-3860 or toll free in North America: 1-800-387-0825
F: 1-888-249-6189

www.canstockta.com

enquiries@canstockta.com

Stock Exchange Listings

Symbol Stock Exchange
Class A Limited Voting Shares BAM New York

BAM.A Toronto

BAMA Euronext — Amsterdam
Class A Preference Shares
Series 2 BAM.PR.B Toronto
Series 4 BAM.PR.C Toronto
Series 8 BAM.PR.E Toronto
Series 9 BAM.PR.G Toronto
Series 13 BAM.PR.K Toronto
Series 17 BAM.PR.M Toronto
Series 18 BAM.PR.N Toronto
Series 24 BAM.PR.R Toronto
Series 25 BAM.PR.S Toronto
Series 26 BAM.PR.T Toronto
Series 28 BAM.PR.X Toronto
Series 30 BAM.PR.Z Toronto
Series 32 BAM.PF.A Toronto
Series 34 BAM.PF.B Toronto
Series 36 BAM.PF.C Toronto
Series 37 BAM.PF.D Toronto
Series 38 BAM.PF.E Toronto
Series 40 BAM.PF.F Toronto
Series 42 BAM.PF.G Toronto
Series 44 BAM.PF.H Toronto
Series 46 BAM.PF.I Toronto
Dividend Record and Payment Dates
Security’' Record Date”

Investor Relations and Communications

We are committed to informing our shareholders of our progress through
our comprehensive communications program which includes publication
of materials such as our annual report, quarterly interim reports and news
releases. We also maintain a website that provides ready access to these
materials, as well as statutory filings, stock and dividend information and
other presentations.

Meeting with shareholders is an integral part of our communications
program. Directors and management meet with Brookfield’s shareholders
at our annual meeting and are available to respond to questions.
Management is also available to investment analysts, financial advisors
and media.

The text of our 2016 Annual Report is available in French on request from the
company and is filed with and available through SEDAR at www.sedar.com.

Dividend Reinvestment Plan

The Corporation has a Dividend Reinvestment Plan which enables
registered holders of Class A Shares who are resident in Canada and the
United States to receive their dividends in the form of newly issued Class A
Shares.

Registered shareholders of our Class A Shares who are resident in the
United States may elect to receive their dividends in the form of newly
issued Class A Shares at a price equal to the volume-weighted average
price (in U.S. dollars) at which the shares traded on the New York Stock
Exchange based on the average closing price during each of the five
trading days immediately preceding the relevant dividend payment date
(the “NYSE VWAP”).

Registered shareholders of our Class A Shares who are resident in Canada
may also elect to receive their dividends in the form of newly issued
Class A Shares at a price equal to the NYSE VWAP multiplied by an
exchange factor which is calculated as the average noon exchange rate as
reported by the Bank of Canada during each of the five trading days
immediately preceding the relevant dividend payment date.

Our Dividend Reinvestment Plan allows current shareholders of the
Corporation who are resident in Canada and the United States to increase
their investment in the Corporation free of commissions. Further details
on the Dividend Reinvestment Plan and a Participation Form can be
obtained from our Toronto office, our transfer agent or from our website.

Payment Date®

Class A and Class B shares
Class A Preference Shares
Series 2, 4, 13, 17, 18, 24, 25, 26, 28, 30
32, 34,36, 37, 38, 40, 42, 44 and 46
Series 8 Last day of each month

Series 9

Last day of February, May, August and November

15th day of March, June, September and December

15th day of January, April, July and October

Last day of March, June, September and December

Last day of March, June, September and December
12th day of following month
First day of February, May, August and November

1. All dividend payments are subject to declaration by the Board of Directors

2. Ifthe Record Date is not a business day, the Record Date will be the previous business day

3. Ifthe Payment Date is not a business day, the payment will be made on the next business day (other than where December 31st is not a business day, in which case the Payment Date will

be the prior business day)
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brookfield.com

NYSE: BAM
TSX: BAM.A
EURONEXT: BAMA

CORPORATE OFFICES

United States
Brookfield Place
250 Vesey Street
15th Floor

New York, NY
10281-1023
+1.212.417.7000

REGIONAL OFFICES

North America
Calgary

Chicago
Houston

Los Angeles
Mexico City
Vancouver

Canada

Brookfield Place

181 Bay Street

Suite 300

Bay Wellington Tower
Toronto, ON M5J 2T3
+1.416.363.9491

South America
Bogota

Lima

Sdo Paulo

United Kingdom
99 Bishopsgate
2nd Floor

London EC2M 3XD
+44.20.7659.3500

Europe &
Middle East
Dubai
Madrid

Australia

Level 22

135 King Street
Sydney, NSW 2001
+61.2.9322.2000

Asia

Hong Kong
Mumbai
New Delhi
Seoul
Shanghai
Singapore
Tokyo

Brazil

Avenida Antonio
Gallotti s/n

Edificio Pacific Tower
BL 2, 2° andar

Barra da Tijuca

Rio de Janeiro - R
22775-029
+55.21.3725.7800





